
The New York Times > Business > $80 Billion Pension Bill Is Approved by the Senate

  

NYTimes: Home - Site Index - Archive - Help Welcome, ctzcrank - Member Center - Log Out 

 Quotes:
Site Search:   

NYTimes.com > Business 
 

ARTICLE TOOLS

E-Mail This Article

Printer-Friendly Format

Most E-Mailed Articles

Reprints & Permissions

TIMES NEWS TRACKER
  Topics Alerts 
Labor
Pensions and 
Retirement Plans
Senate
United States Economy

NYT Store

Photo: The Johnson Treatment
Price: $395. Learn More. 

Park Slope-Brooklyn, NY
• Stunning 2-bedrooms
• Mezzanine loft
• Views of the Harbor and 
Manhattan Skyline

View this and many other 
homes in Brooklyn.
Community page

 $80 Billion Pension Bill Is Approved by the Senate

By CARL HULSE and MICHELINE MAYNARD

Published: April 9, 2004

ASHINGTON, April 8 - The Senate delivered American companies more than $80 
billion in pension savings Thursday, sending President Bush legislation that provides 

additional relief to steel companies and some airlines that had clamored for the help.

Though the measure was easily adopted on a 78-to-19 vote, a group of Democrats called it unfair 
because it failed to afford the same financial benefits to some smaller union pension funds. But 
backers of the legislation said that it was only a temporary fix and that other pension plans could 
be helped later without delaying this bill, which would help keep some major employers solvent 
and competitive.

Advertisement"It is really the ultimate jobs bill," said Senator Judd Gregg, Republican of New 
Hampshire.

The legislation, a top priority of business groups, saves companies substantial amounts on their 
pension plans by changing the way their required contributions are calculated. The legislation 
ends a requirement that contributions be tied to interest rates on 30-year Treasury bonds; it 
substitutes a rate based on a composite of long-term corporate bonds for 2004 and 2005.

A separate provision grants an estimated $1.6 billion in savings to airlines and steel companies 
with weak pension plans by allowing them to pay only 20 percent of what they would have to 
provide under requirements to bolster their pension funds.

Some of the nation's largest airlines were the beneficiaries of the bulk of those savings, with 
United Airlines the primary winner. All the companies were pressing for the bill to become law 
before new quarterly payments come due April 15.

The changes would have no effect on the amount of pensions that individual retirees receive.

Opponents of the legislation said they were not contesting the aid to the company pension funds; 
their complaint was that the Bush administration and Republican Congressional leaders had given 
short shrift to so-called multiemployer pension plans that are having problems of their own 
because of stock market losses and a weak economy.

Democrats led by Senator Edward M. Kennedy of Massachusetts said the union pension plans 
were largely denied government help at the behest of White House and Republican lawmakers 
controlling negotiations to reconcile the House and Senate bills. The Senate had previously voted 
overwhelmingly to extend the relief to multiemployer plans.

"When President Bush signs this bill, he should dress up as Marie Antoinette and say to the 10 
million small-business employees left out of this legislation, 'Let them eat cake,' " Mr. Kennedy 
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said.

But Democrats were split because some labor unions backed the bill as did some segments of the 
auto industry. The Democratic leadership signaled Wednesday that it would not stand in the way 
of final approval.

"Without this legislation, struggling airlines could be forced by investors to terminate employee 
pension plans to escape or avoid bankruptcy," said Tom Buffenbarger, international president of 
the International Association of Machinists and Aerospace Workers.

Passage of the bill was critical to United Airlines' effort to emerge from the Chapter 11 
bankruptcy protection that it entered in December 2002 after failing to win approval for its 
application for federal loans. United benefited from the provision that allows a handful of airlines 
and steel makers to stretch out their overdue pension obligations and from the general pension 
relief granted to a total of 31,000 companies by the bill.

"This legislation will help strengthen the pension plans of millions of American workers, 
including the 62,000 employees of United Airlines,'' United's chief executive, Glenn F. Tilton, 
said in a statement. "We hope the president will sign this bill quickly." Mr. Tilton lobbied 
persistently for the legislation, which had stalled last year.

The $1.6 billion in special relief will also help American, Delta and Northwest to some degree. In 
recent days, the airlines drew backing from airline unions, including the Air Line Pilots 
Association and the Machinists Union, as well as support from the automobile industry. Officials 
of General Motors, Ford and Chrysler sent an unusual joint letter to members of Congress in 
support of the legislation, as did the United Automobile Workers union.

The legislation was not unanimously supported by the airline industry. A group of low-fare 
airlines, including JetBlue, America West and Frontier, opposed it. Those companies, which do 
not have the pension obligations of their larger competitors, argued that the measure would 
provide the major companies with an unfair advantage.

Mr. Kennedy has indicated he will try to add the relief for union pension plans when the Senate, 
which is leaving for a weeklong recess, takes up a stalled proposal for a tax break for exporters. 
Senate Democrats said Thursday that they had reached an agreement with Republicans on a list of 
possible amendments to that measure, allowing the debate to proceed when Congress returns.

Aides to Senator Tom Daschle, the Democratic leader, said the deal would allow votes on a plan 
to block new Bush administration overtime rules and an extension of unemployment benefits as 
well as the pension relief.

Carl Hulse reported from Washington for this article and Micheline Maynard from Detroit.

Special Offer: Home Delivery of The Times from $2.90/week. 

http://www.nytimes.com/2004/04/09/business/09pension.html?th (2 of 3)4/10/2004 3:41:59 AM

http://www.nytimes.com/redirect/marketwatch/redirect.ctx?MW=http://custom.marketwatch.com/custom/nyt-com/html-companyprofile.asp&symb=GBM
http://www.nytimes.com/redirect/marketwatch/redirect.ctx?MW=http://custom.marketwatch.com/custom/nyt-com/html-companyprofile.asp&symb=F
http://www.nytimes.com/redirect/marketwatch/redirect.ctx?MW=http://custom.marketwatch.com/custom/nyt-com/html-companyprofile.asp&symb=JBLU
http://www.nytimes.com/redirect/marketwatch/redirect.ctx?MW=http://custom.marketwatch.com/custom/nyt-com/html-companyprofile.asp&symb=AWA
http://www.nytimes.com/adx/bin/adx_click.html?type=goto&page=www.nytimes.com/yr/mo/day/business&pos=CircBottom&camp=nytcirc_footerb&ad=specialoffer-circulation.html&goto=http%3A%2F%2Fhomedelivery%2Enytimes%2Ecom%2Fcgi%2Dbin%2Fgx%2Ecgi%2FAppLogic%2BFTContentServer%3Fpagename%3Duser%252FContentMgt%252FPromoFeature%252FPromoFeatureT1P%26ExternalMediaCode%3DW93AA


The New York Times > Business > $80 Billion Pension Bill Is Approved by the Senate

 

TOP NYTIMES.COM ARTICLES

Bush Was Warned of Possible Attack in U.S., Official Says
U.S. Seeks Cease-Fire in Falluja
As Bush Ends Money Drive, Kerry Goes On
Out of Hollywood, Rising Fascination With Video Games
Go to NYTimes.com Home

TOP BUSINESS ARTICLES

A Shortage of Seasonal Workers Is Feared
Ryanair in Pact to Remain at Belgian Airport
Viagra Gains Some Advocates as Treatment for Lung Disease
Prices for Plywood, and Its Alternative, Keep Pushing Higher
Go to Business

OUR ADVERTISERS

Whats Your IQ?

$7 Online Trades,
Just $500 to Open. 

 Copyright 2004 The New York Times Company | Home | Privacy Policy | Search | Corrections | Help | Back to Top 

 

http://www.nytimes.com/2004/04/09/business/09pension.html?th (3 of 3)4/10/2004 3:41:59 AM

http://www.nytimes.com/2004/04/10/politics/10PANE.html?8bl
http://www.nytimes.com/aponline/international/AP-Iraq.html?8bl
http://www.nytimes.com/2004/04/10/politics/campaign/10DONA.html?8bl
http://www.nytimes.com/2004/04/10/technology/10GAME.html?8bl
http://www.nytimes.com/pages/index.html
http://www.nytimes.com/2004/04/10/business/10visa.html?8br
http://www.nytimes.com/2004/04/10/business/worldbusiness/10ryan.html?8br
http://www.nytimes.com/2004/04/10/business/10viagra.html?8br
http://www.nytimes.com/2004/04/10/business/10wood.html?8br
http://www.nytimes.com/pages/business/index.html
http://www.nytimes.com/adx/bin/adx_click.html?type=goto&page=www.nytimes.com/yr/mo/day/business&pos=Right5&camp=Emode-Remnant-2004-2110-nyt8&ad=emode04text2.html&goto=http://www.emode.com/forward%3fsid%3d1925%26supp%3dText_Link_What's_Your_IQ?%26test%3duiqogt
http://www.nytimes.com/adx/bin/adx_click.html?type=goto&page=www.nytimes.com/yr/mo/day/business&pos=Right8&camp=strade77a-nyt1&ad=scottrade_textlink_mar.html&goto=http://www.scottrade.com/index.asp?supbid=23933
http://www.nytimes.com/adx/bin/adx_click.html?type=goto&page=www.nytimes.com/yr/mo/day/business&pos=Right8&camp=strade77a-nyt1&ad=scottrade_textlink_mar.html&goto=http://www.scottrade.com/index.asp?supbid=23933
http://www.nytimes.com/ref/membercenter/help/copyright.html
http://www.nytco.com/
http://www.nytimes.com/
http://www.nytimes.com/ref/membercenter/help/privacy.html
http://query.nytimes.com/search/advanced/
http://www.nytimes.com/corrections.html
http://www.nytimes.com/membercenter/sitehelp.html

	nytimes.com
	The New York Times > Business > $80 Billion Pension Bill Is Approved by the Senate


	DBLGGPJONGELLOAMAEIBIDPNKBDJKHIF: 
	form1: 
	x: 
	f1: [Go to a Section]

	f2: 

	form2: 
	x: 
	f1: http://marketwatch.nytimes.com/custom/nyt-com/html-companyprofile.asp
	f2: 

	f3: 

	form3: 
	x: 
	f1: past30days
	f2: 

	f3: 

	form4: 
	x: 
	f1: $80 Billion Pension Bill Is Approved by the Senate
	f2: By CARL HULSE and MICHELINE MAYNARD
	f3: http://www.nytimes.com/2004/04/09/business/09pension.html
	f4: default
	f5: APR 09 2004
	f6: The New York Times


	form5: 
	x: 
	f1: http://www.nytimes.com/2004/04/09/business/09pension.html
	f2: $80 Billion Pension Bill Is Approved by the Senate
	f3: Labor
	f4: des
	f5: Pensions and Retirement Plans
	f6: mdes
	f7: Senate
	f8: nyt_org_all
	f9: United States Economy
	f10: mdes
	f11: call
	f12: 1

	f13: 
	f14: 
	f15: 
	f16: 




