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at the top of the national agenda: Social Security. Just about everybody agrees that the system is running out of
money, though there is passionate debate over when -- and what to do about it.
President Bush wants to enable members of the
Personalize Social Security system to invest some of their funds
This Page! in stocks and bonds. But there is fiery opposition.
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His name is on a host of legislation: the Gramm-
EMC 13.30 0.00  Rudman-Hollings Act, which placed the first binding
LU 2.52 -0.05  constraints on federal spending; the Gramm-Leach-
MOT 15.78 -0.15  Bliley Act, which modernized banking, insurance
NOK 16.31 .0.04 and securities laws by repealing the 70-year-old
NT 268 001 Glass-Spiegel Act; and the Gramm-Latta Budget,

which reduced federal spending.
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- his own views on Social Security at the Economic

Click here for FREE interactive Club of New York. Here are edited excerpts:
software.
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It is obvious that that is not sustainable.

We are going to get no help from the so-
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called Social Security Trust Fund. The
Fund is a collection of non-negotiable
government bonds in a filing cabinet in
West Virginia. Investing in Treasury
certificates is a good idea unless you are
the Treasury. The idea that somehow this
represents anything other than records
kept on money collected by Social Security
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programs in the last 20 years is a complete
fraud. When the president talks about
using the Trust Fund to extend the life of
the Social Security program for 24 years,
he is wrong.
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But if you could take between 3% and 4%
of payroll and invest it 60% in common
stock and 40% in bonds at the average
rate of return we've had in the last 200
years -- through wars, depressions, civil
wars -- then a person 22 years old could fund and have a property right guarantee for a benefit that
would exceed what Social Security promises today but cannot pay today.
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Anyone who believes investments in Treasuries can in any way be comparable to investments in
common stocks is not engaged in a realistic debate. We would be better off if we put the Social Security
money in empty whiskey bottles. We would at least have glass. Today we have nothing.

How do we fund the transition [from the current system to a new system]? Since President Bush took
office, government spending-not defense, not Social Security, not Medicare or Medicaid, but just
spending for good old-fashioned government--has grown $110 billion.

We are continuing to fund weapons for the Cold War and fighting a new war. It is imperative that we go
back and shear off those systems.

Now I'm not saying it's easy to come up with $200 or $250 billion a year. But if you give me the bloat in
discretionary spending on non-defense accounts, and if you go back and rationally shear off weapons
systems that kept Ivan back from the gate and were meant to keep Ivan back from the gate in the future,
then | can fund the Social Security accounts and make the system solvent.

The cheapest and best thing to do is to make the hard decisions today, commit the resources and buy
ourselves out of a system that cannot be sustained and invest in a system that can and will.

Let me tell you what at an absolute minimum we ought to do.

All new entrants to the labor market should come under the new system and should have the right to
invest 4% of their payroll, which is roughly one-quarter of what they're going to give the government. That
should be invested in their name in accounts that they have a property right in and that are managed by
professional money managers. That would cost about $15 billion a year, and that's a rounding in the
current budget.

If we're not going to do anything, if we're just going to let this problem build up for the next 12 years and
then have it explode in our face, we ought to go ahead and tell Americans what we're going to have to
do.

We need to tell them that we're going to raise the retirement age to 70.
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We need to tell them that we're going to means-test these programs away from the upper middle and
upper income people.

We need to tell them that we're going to raise the eligibility on Medicare to 68.

And we need to go back before this new Medicare benefit goes into effect on prescription drugs and set
out a system whereby when it runs over the projected cost, that automatically co-payments and
deductibles are raised to hold it within the budget.

I think it is totally dishonest to not tell people what is clearly going to happen if we do nothing.

| believe on an issue like this, the bolder you are, the more likely you are to be successful. If | learned
anything from Ronald Reagan, it's that boldness works.

Reagan came in and proposed a budget that eliminated three Social Security benefits. It eliminated the

minimum benefit, the death benefit, and the adult student benefit. Killed them dead. It eliminated $25
billion of entitlements with the signing of one bill.

Sometimes you have to ask a lot to get anything.

Reporter Kelli B. Grant contributed to this article.

Marshall Loeb, former editor of Fortune, Money, and The Columbia Journalism Review, writes "Your Dollars"
exclusively for MarketWatch.

More MARSHALL LOEB

« Third World influence is on the rise 5:22pm ET 04/08/05

« Boeing fallout: Making rules for on-the-job romances 5:12pm ET 03/11/05

- How to reduce your gasoline bill 7:52pm ET 03/09/05

« Searching for the new Greenspan 4:50pm ET 03/04/05

- Peace in the Middle East would benefit global economy 7:01pm ET 02/18/05

Latest Industry News Get Alerted on News in this Industry

« Ericsson shares rise in U.S. on guarterly results 6:48pm ET 04/22/05

« Washington events for April 25 - 29 6:47pm ET 04/22/05

- Foster's, Southcorp grab attention on merger news 5:42pm ET 04/22/05
« Updates, advisories and surprises 5:01pm ET 04/22/05

- Highlights of rising and falling U.S. stocks 4:17pm ET 04/22/05

3.25% APY American Dream Savings Account

More money for your money. No fees. No minimums. Open your account online. 24/7 access. FDIC insured. Link with your
existing checking account. Emigrant Savings Bank, since 1850.

http://www.emigrant-direct.com

Mortgage Rates As Low As 2.9%

Up to four free quotes. Compare rates and choose the best offer. Refinance, cash-out, consolidate debt and home equity
loans. Bad credit okay! Quick and easy form with no obligations.

http://www.homeloantrust.com

Turbocharge Your IRA - 196% 1 Yr. Gain

Free report: 124% gain while stock fell 8%. Harvard Biz School grad and stock option pro Dr. Terry Allen shares his
profitable strategies (IRA / non-IRA accounts). Auto-trade and tutorial.

http://www.terrystips.com

USLegalWills.com - Online Legal Wills

No lawyer required. Just answer the simple questions to create your will online. Make updates at any time free of charge.
Lawyer approved, for only $50.

http://www.USLegalWills.com

http://www.marketwatch.com/news/story.asp?dist=& p...2D45C7%2D8FF7%2D05E68615C302%7D& garden=& minisite= (3 of 4)4/24/2005 12:48:53 AM


http://www.marketwatch.com/news/story.asp?siteid=mktw&dist=&column=John+Dvorak's+Second+Opinion&
http://www.marketwatch.com/rss/default.asp?siteId=mktw&dist=mwanywhere
http://www.marketwatch.com/rss/default.asp?siteId=mktw&dist=mwanywhere
http://www.marketwatch.com/mobile/default.asp?siteId=mktw&dist=mwanywhere&type=#phones
http://www.marketwatch.com/tools/alerts/default.asp?siteId=mktw&dist=mwanywhere
http://www.marketwatch.com/tvradio/mktwWeekend.asp?scid=1&siteId=mktw&dist=mwanywhere
http://www.marketwatch.com/tvradio/radioNetwork.asp?scid=2&siteId=mktw&dist=mwanywhere
http://www.marketwatch.com/commerce/store.asp?siteid=mktw&dist=LAstorebx
http://www.marketwatch.com/commerce/optionstrader.asp?siteid=mktw&dist=LMstorebx
http://www.marketwatch.com/commerce/optionstrader.asp?siteid=mktw&dist=LMstorebx
http://www.marketwatch.com/commerce/hfdProduct.asp?siteid=mktw&dist=Lhstorebx&pname=hfd
http://www.marketwatch.com/commerce/theTechnicalIndicator.asp?siteid=mktw&dist=LTstorebx&pname=tti
http://www.marketwatch.com/commerce/RetirementWeekly.asp?siteid=mktw&dist=LRstorebx
http://www.marketwatch.com/commerce/etftrader.asp?siteid=mktw&dist=LFbluebox
http://www.marketwatch.com/commerce/RealityCheck.asp?siteid=mktw&dist=LGstorebx
http://www.marketwatch.com/commerce/RealityCheck.asp?siteid=mktw&dist=LGstorebx
http://www.marketwatch.com/commerce/HulbertInteractive.asp?siteid=mktw&dist=LSstorebx
http://www.marketwatchuniversity.com/
http://www.esignal.com/mwlive/default.asp?CPID=BAC-S5W548132763
http://www.marketwatch.com/commerce/store.asp?siteid=mktw&dist=Lastorebx
http://www.marketwatch.com/news/newsfinder/default.asp?Property=column&value=MARSHALL+LOEB&scid=3&siteid=mktw&dist=mktwmore
http://www.marketwatch.com/news/story.asp?siteid=mktw&dist=morenews&guid=%7BD0660AB8%2D5702%2D4493%2D8B0A%2D958C5BD6FAC4%7D
http://www.marketwatch.com/news/story.asp?siteid=mktw&dist=morenews&guid=%7B9FF62EB6%2D7CDE%2D4C0D%2DA51C%2DA8126F2B41C5%7D
http://www.marketwatch.com/news/story.asp?siteid=mktw&dist=morenews&guid=%7B44E5DC11%2D3379%2D4CC4%2DA3EC%2D0E4FCD2B16B8%7D
http://www.marketwatch.com/news/story.asp?siteid=mktw&dist=morenews&guid=%7B904AFB0C%2D775F%2D4635%2D9070%2D9AD78FC4768D%7D
http://www.marketwatch.com/news/story.asp?siteid=mktw&dist=morenews&guid=%7BCA4D690C%2D4844%2D42C2%2DAC8A%2DC31AB5692C33%7D
http://www.marketwatch.com/tools/alerts/newsIndustry.asp?siteid=mktw&selectedType=7&dist=mktwindalert
http://www.marketwatch.com/news/story.asp?siteid=mktw&dist=morenews&guid=%7B901E2C11%2DF2BB%2D4A9B%2DAA0B%2D677DEED5609F%7D
http://www.marketwatch.com/news/story.asp?siteid=mktw&dist=morenews&guid=%7B72968772%2DCA53%2D4D94%2DA219%2D37A2668C8C48%7D
http://www.marketwatch.com/news/story.asp?siteid=mktw&dist=morenews&guid=%7B96FE09DA%2D07DA%2D4064%2D9D94%2DC8C5EAA702F9%7D
http://www.marketwatch.com/news/story.asp?siteid=mktw&dist=morenews&guid=%7BA454974F%2D93FD%2D4DC3%2D9D86%2D59D8027C2C70%7D
http://www.marketwatch.com/news/story.asp?siteid=mktw&dist=morenews&guid=%7B2A393F61%2D855A%2D4C80%2DA4EB%2DAD84FFB594D1%7D
http://www.kanoodle.com/util/init_refid.cool?refid=76587688
http://c2.edapebaf.com/cgi-bin/clickthrough.cgi?db=context&position=7001&tid=bhnhbhnkbjnjbpnlbjngzystrvrpxc&eid=1&id=82069267&query=Finance%3AFinancial%20Planning&clickid=76587688&UNQ=00111433953027322456
http://c2.edapebaf.com/cgi-bin/clickthrough.cgi?db=context&position=7001&tid=bhnhbhnkbjnjbpnlbjngzystrvrpxc&eid=1&id=82069267&query=Finance%3AFinancial%20Planning&clickid=76587688&UNQ=00111433953027322456
http://c2.edapebaf.com/cgi-bin/clickthrough.cgi?db=context&position=7001&tid=bhnhbhnkbjnjbpnlbjngzystrvrpxc&eid=1&id=82069267&query=Finance%3AFinancial%20Planning&clickid=76587688&UNQ=00111433953027322456
http://c2.edapebaf.com/cgi-bin/clickthrough.cgi?db=context&position=7001&tid=bhnhbhnkbjnjbpnlbjngzystrvrpxc&eid=1&id=82069267&query=Finance%3AFinancial%20Planning&clickid=76587688&UNQ=00111433953027322456
http://c2.edapebaf.com/cgi-bin/clickthrough.cgi?db=context&position=7002&tid=bhnhbhnkbjnjbpnlbjngzystrvrpxc&eid=1&id=82205623&query=Finance%3AFinancial%20Planning&clickid=76587688&UNQ=00111433953027322456
http://c2.edapebaf.com/cgi-bin/clickthrough.cgi?db=context&position=7002&tid=bhnhbhnkbjnjbpnlbjngzystrvrpxc&eid=1&id=82205623&query=Finance%3AFinancial%20Planning&clickid=76587688&UNQ=00111433953027322456
http://c2.edapebaf.com/cgi-bin/clickthrough.cgi?db=context&position=7002&tid=bhnhbhnkbjnjbpnlbjngzystrvrpxc&eid=1&id=82205623&query=Finance%3AFinancial%20Planning&clickid=76587688&UNQ=00111433953027322456
http://c2.edapebaf.com/cgi-bin/clickthrough.cgi?db=context&position=7002&tid=bhnhbhnkbjnjbpnlbjngzystrvrpxc&eid=1&id=82205623&query=Finance%3AFinancial%20Planning&clickid=76587688&UNQ=00111433953027322456
http://c2.edapebaf.com/cgi-bin/clickthrough.cgi?db=context&position=7003&tid=bhnhbhnkbjnjbpnlbjngzrvpxcrtxv&eid=1&id=77573885&query=Finance%3AFinancial%20Planning&clickid=76587688&UNQ=00111433953027322456
http://c2.edapebaf.com/cgi-bin/clickthrough.cgi?db=context&position=7003&tid=bhnhbhnkbjnjbpnlbjngzrvpxcrtxv&eid=1&id=77573885&query=Finance%3AFinancial%20Planning&clickid=76587688&UNQ=00111433953027322456
http://c2.edapebaf.com/cgi-bin/clickthrough.cgi?db=context&position=7003&tid=bhnhbhnkbjnjbpnlbjngzrvpxcrtxv&eid=1&id=77573885&query=Finance%3AFinancial%20Planning&clickid=76587688&UNQ=00111433953027322456
http://c2.edapebaf.com/cgi-bin/clickthrough.cgi?db=context&position=7003&tid=bhnhbhnkbjnjbpnlbjngzrvpxcrtxv&eid=1&id=77573885&query=Finance%3AFinancial%20Planning&clickid=76587688&UNQ=00111433953027322456
http://c2.edapebaf.com/cgi-bin/clickthrough.cgi?db=context&position=7004&tid=bhnhbhnkbjnjbpnlbjngzpvbxerwxx&eid=1&id=78191325&query=Finance%3AFinancial%20Planning&clickid=76587688&UNQ=00111433953027322456
http://c2.edapebaf.com/cgi-bin/clickthrough.cgi?db=context&position=7004&tid=bhnhbhnkbjnjbpnlbjngzpvbxerwxx&eid=1&id=78191325&query=Finance%3AFinancial%20Planning&clickid=76587688&UNQ=00111433953027322456
http://c2.edapebaf.com/cgi-bin/clickthrough.cgi?db=context&position=7004&tid=bhnhbhnkbjnjbpnlbjngzpvbxerwxx&eid=1&id=78191325&query=Finance%3AFinancial%20Planning&clickid=76587688&UNQ=00111433953027322456
http://c2.edapebaf.com/cgi-bin/clickthrough.cgi?db=context&position=7004&tid=bhnhbhnkbjnjbpnlbjngzpvbxerwxx&eid=1&id=78191325&query=Finance%3AFinancial%20Planning&clickid=76587688&UNQ=00111433953027322456

Marshall Loeb: A call for boldnessin Socia Security - General News - Personal Finance

Christian Mortgage

Get free, no obligation quotes now. Refinance, debt consolidation, home equity loan. All credit welcome at
Mortgage4Christians. Just complete 1 easy form.

http://www.mortgage4christians.com

Premium Products/ Retirement Weekly

Save for your retirement without changing your lifestyle

Live the good life when your working days are over! Find out how to achieve
retirement independence with Retirement Weekly!

Free Sample Issue!

Front Page | Discussions | Mobile | Alerts | Z{Z[] | Premium Products | Free Membership
Feedback | Letters to the Editor | Site Index | Company Info | Jobs | Advertising Media Kit

= Make MarketWatch.com your Home Page

= License MarketWatch news, plus custom financial tools and data, from MarketWatch Licensing Services.

= Partner Sites:  WSJ.com | Barron's Online | BigCharts.com | World Business News Alliance
CareerJournal | RealEstateJournal | StartupJournal | CollegeJournal | OpinionJournal

AT Copyright © 2005 MarketWatch, Inc. All rights reserved.
- ST = By using this site, you agree to the Terms of Service and Privacy Policy (updated 4/3/03).

Intraday data provided by Comstock, a division of Interactive Data Corp. and subject to terms of use.
Historical and current end-of-day data provided by FT Interactive Data.

Intraday data delayed 15 minutes for Nasdag, and 20 minutes for other exchanges.

Dow Jones IndexesSM from Dow Jones & Company, Inc.

SEHK intraday data is provided by Comstock and is at least 60-minutes delayed.

All quotes are in local exchange time.

http://www.marketwatch.com/news/story.asp?dist=& p...2D45C7%2D8FF7%2D05E68615C302%7D& garden=& minisite= (4 of 4)4/24/2005 12:48:53 AM


http://c2.edapebaf.com/cgi-bin/clickthrough.cgi?db=context&position=7005&tid=bhnhbhnkbjnjbpnlbjngzfvpxcrtxv&eid=1&id=82242279&query=Finance%3AFinancial%20Planning&clickid=76587688&UNQ=00111433953027322456
http://c2.edapebaf.com/cgi-bin/clickthrough.cgi?db=context&position=7005&tid=bhnhbhnkbjnjbpnlbjngzfvpxcrtxv&eid=1&id=82242279&query=Finance%3AFinancial%20Planning&clickid=76587688&UNQ=00111433953027322456
http://c2.edapebaf.com/cgi-bin/clickthrough.cgi?db=context&position=7005&tid=bhnhbhnkbjnjbpnlbjngzfvpxcrtxv&eid=1&id=82242279&query=Finance%3AFinancial%20Planning&clickid=76587688&UNQ=00111433953027322456
http://c2.edapebaf.com/cgi-bin/clickthrough.cgi?db=context&position=7005&tid=bhnhbhnkbjnjbpnlbjngzfvpxcrtxv&eid=1&id=82242279&query=Finance%3AFinancial%20Planning&clickid=76587688&UNQ=00111433953027322456
http://www.marketwatch.com/RealMedia/ads/click_lx.cgi/cbs.marketwatch.com/commentary/marshall.asp/15055/Bottom2/MarketWatch/HouseAds_05_RON_BPromo/050222_RW_BPromo.html/30636464633166633432366237363830?
http://www.marketwatch.com/RealMedia/ads/click_lx.cgi/cbs.marketwatch.com/commentary/marshall.asp/15055/Bottom2/MarketWatch/HouseAds_05_RON_BPromo/050222_RW_BPromo.html/30636464633166633432366237363830?
http://www.marketwatch.com/RealMedia/ads/click_lx.cgi/cbs.marketwatch.com/commentary/marshall.asp/12336/x09/default/empty.gif/30636464633166633432366237363830
http://www.marketwatch.com/news/default.asp?siteid=mktw
http://www.marketwatch.com/discussions/default.asp?siteid=mktw
http://www.marketwatch.com/mobile/default.asp?siteID=mktw
http://www.marketwatch.com/tools/alerts/createalert.asp?siteID=mktw
http://www.marketwatch.com/rss/default.asp?siteID=mktw
http://www.marketwatch.com/commerce/store.asp?siteid=mktw&dist=LAbottompgs
http://www.marketwatch.com/login/registration.asp?siteid=mktw&dist=freereg
http://www.marketwatch.com/support/feedback.asp?siteid=mktw
http://www.marketwatch.com/news/story.asp?column=Letters+to+the+Editor&siteid=mktw
http://www.marketwatch.com/support/siteindex/siteindex_main.asp?siteid=mktw
http://www.marketwatch.com/support/default.asp?siteid=mktw
http://www.marketwatch.com/support/jobs/default.asp?siteid=mktw
http://sales.marketwatch.com/
http://www.marketwatch.com/news/default.asp
http://mwls.marketwatch.com/
http://wsj.com/gowsj/mtkw_footer
http://www.barrons.com/
http://www.bigcharts.com/
http://www.worldbusinessnews.com/
http://www.careerjournal.com?cjpartner=mktw/
http://www.realestatejournal.com?rejpartner=mktw/
http://www.startupjournal.com?sjpartner=mktw/
http://www.collegejournal.com?coljpartner=mktw/
http://www.opinionjournal.com?ojpartner=mktw/
http://www.marketwatch.com/support/privacy.asp?siteid=mktw
http://www.marketwatch.com/support/disclaimer.asp?siteid=mktw
http://www.marketwatch.com/support/privacy.asp?siteid=mktw
http://www.comstock-interactivedata.com/
http://www.marketwatch.com/support/terms.asp?siteid=mktw
http://www.ftinteractivedata.com/

	marketwatch.com
	Marshall Loeb: A call for boldness in Social Security - General News - Personal Finance


	EEFMFMGLHICHINNMGGBLJHPEEDMLGLGGEB: 
	form1: 
	x: 
	f1: 
	f2: [/tools/quotes/quotes.asp?symb=]
	f4: mktw
	f5: mktwqn

	f3: 

	form2: 
	x: 
	f1: E-mail address here
	f4: mktw
	f5: modwidgt

	f2: Sign Up!
	f3: 




