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GOP May Be Splintering on Social Security

By Jonathan Weisman and Michael A. Fletcher
Washington Post Staff Writers
Wednesday, April 27, 2005; Page A04

A badly divided Senate Finance Committee yesterday held the first hearing examining President Bush's efforts to restructure Social Security. While the Democrats remained
united in their opposition, there were signs of cracks in the Republicans' support for the president.

After months of political positioning, the stakes were high as the committee took up Bush's signature domestic issue for his second term. The White House has framed the
Social Security debate as a matter of political courage, challenging both parties to secure the program's long-term solvency while giving all Americans an ownership stake in
their economy. But over the course of the president's Social Security tour, public support for Bush's proposal has fallen, and Democrats see the issue as their best chance to
make political gains in Washington.

With that highly charged backdrop, Republican divisions at the hearing had added significance.
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determined to press forward with Social Security legislation, even if it passes out of his traditionally bipartisan
committee with only GOP votes. Republicans on the panel will meet in two weeks to begin hashing out legislation
that Grassley hopes could eventually bring some Democrats on board.

But he did not express much hope. Senate Majority Leader Bill Frist (R-Tenn.) is not likely to bring a partisan bill to a vote in the full Senate because any Social Security
change will need 60 votes to pass, he said. To get Democratic votes, Grassley said, he could drop the centerpiece of the president's plan, the creation of private investment
accounts through the diversion of Social Security taxes. But doing that would cost him critical Republican support, he said.

"l could fail," he conceded. "If we can't get some Democrat support, | do fail."

Bush was in Galveston, Tex., yesterday, marking the 23rd state he has visited on his nearly completed "60 stops in 60 days" Social Security tour since outlining the details of
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GOP May Be Splintering on Socia Security

his private account plan in February during his State of the Union address.

Bush's appearance was intended to highlight the retirement programs that cover workers in Galveston and two nearby counties, Brazoria and Matagorda. Workers in those
counties opted out of Social Security in the early 1980s, switching to private plans that proponents say offer workers better benefits than the federal retirement system --
something Bush said could be duplicated if Congress enacts his plan to allow workers to divert nearly a third of their Social Security taxes into personal accounts.

The accounts offer "a better deal for younger Americans," Bush said, adding, "I like the idea of people owning something."

Five months after Bush launched his drive to restructure Social Security, all of the pitfalls of his efforts were on display yesterday before the Finance Committee. Democrats
-- even those identified as potential swing voters -- were united in their opposition, appearing en masse at a Capitol Hill rally after the hearing to underscore the point.

"I've always been one who thought that there was a kernel of a good idea in individual accounts, but | never thought it was a good idea to finance personal accounts with
massive debt,” said Sen. Kent Conrad (N.D.), a committee member who has been wooed by Bush.

On the other side, Republicans appear to be splintering in the face of falling public support for the president's private accounts plan. Peter Ferrara, a Republican witness and
director of the Social Security project at the Free Enterprise Fund, took repeated swipes at the White House for overemphasizing the need for benefit cuts; refusing to draft a
detailed, comprehensive plan; and failing to anticipate the criticism that has weakened the restructuring movement.

Some committee Republicans made favorable comments about the plan of another witness, Massachusetts investment executive Robert Pozen, who would slow the growth
of Social Security benefits for middle- and upper-income beneficiaries by using the growth of prices over their careers to help determine initial benefit levels. Currently, initial
benefits are determined by the growth of wages.

But Ferrara warned Republicans that under such a plan, Social Security benefits would replace less and less of a senior's pre-retirement income. Returns on Social Security
taxes would worsen each year. Ferrara warned Grassley after the hearing that Pozen's approach could be politically disastrous for the GOP.

His alternative would allow workers to contribute their entire 6.2 percent share of Social Security taxes to private accounts, a huge hit on the Treasury that would be made up
over 75 years by $7 trillion in unspecified federal spending cuts and assumed economic growth because of a surge of private investments from those accounts. Absent such
spending cuts, the government would incur trillions of dollars in additional debt, a prospect that did not sit well with some Republicans.

"Our debt is very high now, and to say we need to add more, that troubles me greatly," Thomas said after the hearing.

Fletcher reported from Galveston.

E&ht This article Elail This article Emission to Republish

© 2005 The Washington Post Company

Advertising Links

Refinance Rates Hit Record Lows
Get $150,000 loan for $720 per month. Refinance while rates are low.
www.lowermybills.com

MyCashNow - $100 - $1,000 Overnight

Payday Loan Cash goes in your account overnight. Very low fees. Fast decisions. Direct
deposit is not required. No credit check. Confidential - secure.

www.mycashnow.com

Compare Mortgage Offers
Up to four free mortgage, refinance or home equity offers - one easy form.
www.nextag.com

Advertisemeant

http://www.washi ngtonpost.com/wp-dyn/content/article/20...4/26/AR2005042600213.html referrer=email & referrer=email (2 of 4)4/27/2005 6:26:21 AM


http://www.washingtonpost.com/wp-dyn/content/article/2005/04/26/AR2005042600213_pf.html
http://www.washingtonpost.com/ac2/wp-dyn/emailafriend?contentId=AR2005042600213&sent=no
javascript:void(window.open(finalUrl,'Rightslink', 'location=no,toolbar=no,directories=no,status=no,menubar=no,scrollbars=yes,resizable=yes,width=690,height=550'))
http://www.washingtonpost.com/wp-adv/adproducts/advertisingLinks/whatthis.html
http://www20.overture.com/d/sr/?xargs=15KPjg18hSzoK9k7PyMPiIRvydhRlLisHrtZ4sUtgrRokCs2w%2DDr1gMuGUhJwmGbkv8FSTjf3Xo%2DJUf6aizO6JZk3bGgTNRr%2Dng4zBzIk9Mv6mW8cUirEswOr%5Fz%5F86MX4PZWe3edS9mubaYq%2DNMn5N%2DI4HvhyZiPkctbqzx%2D8IQuOMWGdI3C%2DMYpYF7KEogsjAK58NT6QWKojbwH7vBJFFyq1x5uXQSCcQWyLT4hsEXmmzQGki9KPNLL8zuLXykoufauP47ahINzytxNxqm22Rv3ec38ggO3mLj7pRhhp9C6jxMmWJwR18%2DfCA0rPWdpo2%5FHTqC5mJPEHicQAkIlMyK8PkPVXAIn81%5FByAZdNLcsu4mnL8RO%5FTTy1gIg1YgJe3V5VCq0nejGswUGuZUNeG%5Fy1oA6JpmSvW%5FjDEoBg9g%2DkWycc%2E&yargs=www.lowermybills.com
http://www20.overture.com/d/sr/?xargs=15KPjg18hSzoK9k7PyMPiIRvydhRlLisHrtZ4sUtgrRokCs2w%2DDr1gMuGUhJwmGbkv8FSTjf3Xo%2DJUf6aizO6JZk3bGgTNRr%2Dng4zBzIk9Mv6mW8cUirEswOr%5Fz%5F86MX4PZWe3edS9mubaYq%2DNMn5N%2DI4HvhyZiPkctbqzx%2D8IQuOMWGdI3C%2DMYpYF7KEogsjAK58NT6QWKojbwH7vBJFFyq1x5uXQSCcQWyLT4hsEXmmzQGki9KPNLL8zuLXykoufauP47ahINzytxNxqm22Rv3ec38ggO3mLj7pRhhp9C6jxMmWJwR18%2DfCA0rPWdpo2%5FHTqC5mJPEHicQAkIlMyK8PkPVXAIn81%5FByAZdNLcsu4mnL8RO%5FTTy1gIg1YgJe3V5VCq0nejGswUGuZUNeG%5Fy1oA6JpmSvW%5FjDEoBg9g%2DkWycc%2E&yargs=www.lowermybills.com
http://www20.overture.com/d/sr/?xargs=15KPjg1%2DRS6oK9k7PyMPiIRvydhRlLisD9oZotV88mWMsNry9yXqIqOLbC74cnE7Mhu0yUiLDB6vQbLvP9mO3ba3qDRFOKEOH724%5FGzJ1%5FT9usL9lD87Utt5ic6PJOT34BY3jjIIY%2Dq92%5FeJX0PnonyL89xRmY%5FfVp14zjlKVNSMOs1Vd5iliiKe9y6qJaiL3FXZL9eYExJoTMnibGQKxQytx2mOmjPSAXWVq0uBZ4p1L2IEZ8oq%5FbPswEurz3k4eOLZq9n9QMNBDa4qcytkHIiHNN7MZEBm%2DSy%2DwHhh19K6b9YCTalgIxqqnJyv%5FSL8oD73LrF5mbGja3PxsUOEYeAeeheEOcdD9n7xyRMcQBc%2DifuiX2MYTbXGJ8NxcM7%5FKECA%2E%2E&yargs=www.mycashnow.com
http://www20.overture.com/d/sr/?xargs=15KPjg1%2DRS6oK9k7PyMPiIRvydhRlLisD9oZotV88mWMsNry9yXqIqOLbC74cnE7Mhu0yUiLDB6vQbLvP9mO3ba3qDRFOKEOH724%5FGzJ1%5FT9usL9lD87Utt5ic6PJOT34BY3jjIIY%2Dq92%5FeJX0PnonyL89xRmY%5FfVp14zjlKVNSMOs1Vd5iliiKe9y6qJaiL3FXZL9eYExJoTMnibGQKxQytx2mOmjPSAXWVq0uBZ4p1L2IEZ8oq%5FbPswEurz3k4eOLZq9n9QMNBDa4qcytkHIiHNN7MZEBm%2DSy%2DwHhh19K6b9YCTalgIxqqnJyv%5FSL8oD73LrF5mbGja3PxsUOEYeAeeheEOcdD9n7xyRMcQBc%2DifuiX2MYTbXGJ8NxcM7%5FKECA%2E%2E&yargs=www.mycashnow.com
http://www20.overture.com/d/sr/?xargs=15KPjg1yVS6IK9k7PyMPiID%2Dmd3RlL05%2DqrJ4mS8AuAYYBrW06DqQgcPmC28o4WO8T7AvSz%2DeW%2DuRDfbGowO6JZlHIEBHNXKGqyY7Bz95uafK0W9RC0fFzmP%5FrmMYMYytDMSqkeqa%5Fnl78FNX8KnxNutJz%5Fy2rtOc9zM22xe4IQcOs1VN7%2DFTcIZ163bZr6f3zAet7P7QkfdGZlCfgcJo0w9xjwrTwMyISLSu0lzdPp1uDIjR%5FqKbOfIcIrzXRqr7hHe74nahaHUzngvNhmxfnzwqVPblRUiPf3L7tr24USqv%5FaD7aiwsq2d%5FJ0IuvJNRgy0GpP73PVTL6Ykt9dU1nFtqpP1iMejV19E3WLcoYMMRi0HeuMKSWT395dBB4j961ONgB%5FQTWzD14TWuRQIO36W0NbLct3F2j%5FTjpv04W3a1%5FveGdfY8YtoKV2xKFVlJj%2DA7kl7v%2DC%5FmYrUIM4xAbzw%2E%2E&yargs=www.nextag.com
http://www20.overture.com/d/sr/?xargs=15KPjg1yVS6IK9k7PyMPiID%2Dmd3RlL05%2DqrJ4mS8AuAYYBrW06DqQgcPmC28o4WO8T7AvSz%2DeW%2DuRDfbGowO6JZlHIEBHNXKGqyY7Bz95uafK0W9RC0fFzmP%5FrmMYMYytDMSqkeqa%5Fnl78FNX8KnxNutJz%5Fy2rtOc9zM22xe4IQcOs1VN7%2DFTcIZ163bZr6f3zAet7P7QkfdGZlCfgcJo0w9xjwrTwMyISLSu0lzdPp1uDIjR%5FqKbOfIcIrzXRqr7hHe74nahaHUzngvNhmxfnzwqVPblRUiPf3L7tr24USqv%5FaD7aiwsq2d%5FJ0IuvJNRgy0GpP73PVTL6Ykt9dU1nFtqpP1iMejV19E3WLcoYMMRi0HeuMKSWT395dBB4j961ONgB%5FQTWzD14TWuRQIO36W0NbLct3F2j%5FTjpv04W3a1%5FveGdfY8YtoKV2xKFVlJj%2DA7kl7v%2DC%5FmYrUIM4xAbzw%2E%2E&yargs=www.nextag.com

GOP May Be Splintering on Socia Security

»'e

N

NERDS
NEEDED!

524.99

A Month

Unlimited calls to

anywhere in the
U.S. & Canada.

B Minute Installation.
No Contracts.
No Nerds.
No Problem.

MAKE THE CONNECTION »

Use your broadband
hookup to save big money.

VONAGE

THIC OADADOARD PHOKE CORSANY"

Featured Advertiser Links

Unlimited Calls to US & Canada $24.99/month

"The Case Against Mutual Funds" - Free Report!

NASCAR Tickets on Sale Now

BEXTRA-FDA HALTS SALES, CELEBREX/VIOXX WARNING

ARE THERE ANY SAFE ALTERNATIVES FOR PAIN?

$160,000 Mortgage for Under $785/Month!

Washington Wizards tickets, Orioles tickets, U2

For College Grads, Win an iPod

LendingTree.com - Mortgage Loans and Home Equity

Napster Free Trial. Get 1,000,000+ songs now.

=3
$ MAKE THE CONNECTION »
NO 24-99 A Menth Unlimited calls to anywhere in the V D N A E E

NERDS 5 Minute Installation. U.S. & Canada. Use your broadband THE BRDARRAND FHONE GORMBANT
NEEDED! MNo Contracts. No Nerds. No Problem. hookup to save big money.

Advertisament

http://www.washi ngtonpost.com/wp-dyn/content/article/20...4/26/AR2005042600213.html referrer=email & referrer=email (3 of 4)4/27/2005 6:26:21 AM


http://ad.doubleclick.net/click%3Bh=v3|3267|3|0|%2a|l%3B14982268%3B0-0%3B1%3B11225211%3B255-0|0%3B9593431|9611327|1%3B%3B%7Esscs%3D%3fhttp%3a%2f%2fclk.atdmt.com/VON/go/wpnxxvon0300000427von/direct/01/
http://clk.atdmt.com/VON/go/wpnxxvon0300000424von/direct/01/
http://investorplace.com/order/?pc=5DA226
http://www.stagefronttickets.com/nascar/nascar.htm
http://www.weitzlux.com/fdabextrarecallclientletter_822.html
http://www.weitzlux.com/vioxxcelebrexbextrarecallbextrawithdrawlbextra_844.html
http://www.10secondtest.com/pain.php?cID=40
http://ad.doubleclick.net/clk;15041070;11095630;m?http://www.lowermybills.com/lre/index.jsp?pgid=%epid!&aid=%eaid!
http://www.greatseats.com/sports/basketball/washington_wizards/
http://www.greatseats.com/sports/baseball/baltimore_orioles/
http://www.greatseats.com/artist/u2/
http://tools.cfsloans.com/promo102/
http://www.lendingtree.com/alliances/from.asp?source=31568&esourceid=31568
http://servedby.advertising.com/click/site=701535/mnum=234114
http://ad.doubleclick.net/click%3Bh=v3|3267|3|0|%2a|w%3B15747309%3B0-0%3B1%3B11225211%3B255-0|0%3B9929828|9947724|1%3B%3B%7Esscs%3D%3fhttp%3a%2f%2fclk.atdmt.com/VON/go/wpnxxvon0300000817von/direct/01/

GOP May Be Splintering on Socia Security

SEARCH: @ News (O Web I | @ powered b?YhHDG! SEARCH Top 20 E-mailed Articles

© Copyright 1996- 2005 The Washington Post Company | User Agreement and Privacy Policy | Rights and Permissions | Home

washingtonpost.com: Contact Us | About Us | Work at washingtonpost.com | Advertise | Media Center | Site Index | Site Map | Archives
E-mail Newsletters | RSS Feeds | Wireless Access | Make Us Your Homepage | mywashingtonpost.com

The Washington Post: Subscribe | Subscriber Services | Advertise | Electronic Edition | Online Photo Store | The Washington Post Store
The Washington Post Company: Information | Other Post Co. Websites

http://www.washi ngtonpost.com/wp-dyn/content/article/20...4/26/AR2005042600213.html referrer=email & referrer=email (4 of 4)4/27/2005 6:26:21 AM


http://www.washingtonpost.com/wp-srv/mostemailed/index.html
http://www.washingtonpost.com/wp-srv/interact/longterm/talk/copy.htm?nav=globebot
http://www.washingtonpost.com/wp-srv/interact/longterm/talk/members.htm?nav=globebot
http://www.washingtonpost.com/wp-srv/contents/permissions.htm?nav=globebot
http://www.washingtonpost.com/
http://www.washingtonpost.com/
javascript:openWin('http://www.washingtonpost.com/wp-srv/admin/help/popup/frame_page.html')
http://www.washingtonpost.com/wp-srv/contents/aboutsite.htm
javascript:void(0)
http://www.washingtonpost.com/wp-adv/mediakit/adinfo/
http://www.washingtonpost.com/wp-adv/mediakit/mediacenter/front.htm
http://www.washingtonpost.com/wp-srv/contents/
http://topics.washingtonpost.com/wp-srv/topics/
http://pqasb.pqarchiver.com/washingtonpost/
http://www.washingtonpost.com/ac2/wp-dyn?node=admin/email
http://www.washingtonpost.com/wp-dyn/rss/
http://www.washingtonpost.com/wp-srv/contents/devices.htm
http://www.washingtonpost.com/wp-srv/guide/setashome.htm
http://www.mywashingtonpost.com/
http://washpost.com/wpnihomepage
http://www.washingtonpost.com/subscriberservices
http://adsite.washpost.com/
http://ee.washpost.com/index.jsp
http://www.washingtonpost.com/buyphotos
http://washingtonpoststore.com/
http://washpost.com/
http://www.washpostco.com/index.htm

	washingtonpost.com
	GOP May Be Splintering on Social Security


	DHNOPBKCCDKMHMEIFHLDDFPOELHHGFOE: 
	form1: 
	x: 
	f1: news
	f2: news
	f3: 

	f4: 

	form2: 
	x: 
	f1: news
	f2: news
	f3: 

	f4: 

	form3: 
	x: 
	f1: 9181
	f2: -1
	f3: -1
	f4: -1
	f5: -1
	f6: -1
	f7: 
	f8: 
	f9: Search
	f10: 





