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Breaking News from MoneyNews.com
Countrywide Downgraded by Merrill Lynch, Bankruptcy 'Possible'
One day after Countrywide Financial Corp. (CFC), the largest U.S. mortgage lender, said foreclosures and mortgage delinquencies in July had risen to a five-year high, the lender was downgraded to “sell” by Merrill Lynch & Co., which raised the possibility of bankruptcy if the company loses access to short-term financing. 

Last week, Countrywide’s Chief Financial Officer Eric Sieracki issued a statement to ease market concerns about its liquidity. He stated that, “Countrywide has longstanding and time-tested funding liquidity contingency planning. Our liquidity planning proved highly effective earlier during 2007 when market concerns first arose about subprime lending, and it remains so today.” 

Editor's Note: 12 Ways to Protect Your Investments From the Liquidity Crisis. Go Here Now.] 

On the issue of Countrywide’s liquidity, a Merrill analyst today told Bloomberg.com that, “We cannot understate the importance of liquidity. “Effective insolvency” would result should creditors force Countrywide to sell assets at depressed prices or investors lose confidence in its ability to raise cash.”

Story continues below...
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Commodities Bull Market Rages On.
Get our top 5 funds for the coming year. 

In the last ten years, commodities — like platinum, oil, and uranium — have been outperforming every other investment. And according to our experts, the boom has many, many years to go. In this free Special Report from the editors of Financial Intelligence Report you'll discover the five best commodities to invest in now . . . and our top five commodity investment funds for 2008. PLUS, why the 1,870% increase in the price of uranium in the last six years is just the beginning, and how much longer commodity expert Jim Rogers (author of Hot Commodities) thinks the commodity boom will last. 

Click here to get your FREE copy of our urgent
new Commodities Bull Market Special Report 
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The analyst added that, “If liquidations occur in a weak market, then it is possible for CFC to go bankrupt.” 

Merrill had rated Countrywide a “buy” since April 2005. 

CFC said it has access to about $187 billion in credit. 

Chief Executive Officer Angelo Mozilo assured investors the company has enough cash to cope with the market turmoil, reported Bloomberg.com. 

He further stated that CFC may even benefit as its competitors are forced out of business. 

Editor's Notes: 

· 5 Ways to Profit From the Housing Bust and Subprime Crisis. It's Not Too Late!
· Special Report: Protect Your Investments From the Coming Housing Disaster.
· Defeat Stubborn Belly Fat Once and For All.
· Special Report: 99 Stocks to Dump Now. 10 to Buy.



