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Medicare Law's Costs and Benefits Are

Elusive

By ROBERT PEAR
Published: December 9, 2003

ASHINGTON, Dec. 8 —
w Now that President Bush
has signed aland- mark bill
adding drug benefits to Medicare,

an overriding question re- mains:
how well will it work?

Despite Mr. Bush's prediction that
most elderly people would benefit
from the new law, federa health
officials said they faced immense
challenges in meeting the high
expectations of Medicare
beneficiaries.

"In return for amonthly premium
of about $35, most seniors without
any prescription-drug coverage
can now expect to see their current
drug bills cut roughly in haf,” Mr.
Bush said in signing the bill
Monday.

But no one knows whether the
legislation will work as intended.

The new drug benefit will be
offered and managed by private
insurers and health plans, under
contract with the government. The
legislation defines a standard drug
benefit, but insurers could vary it.

So Medicare beneficiaries could face a dizzying array of options —
or perhaps very few, depending on where they live. A major question
iswhether insurance companies will offer policies covering drug
costs and nothing else. Such stand-alone drug coverageis virtually

nonexistent.

"Seniors are fully capable of making health care choices, and this hill
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Medicare Law’s Costs and Benefits Are Elusive

allows them to do just that,” Mr. Bush said in signing the bill.

But at least 10 percent of elderly Medicare beneficiaries have
Alzheimer's or other types of dementiathat would make it difficult
for them to understand the options, said Stephen R. McConnell,
senior vice president of the Alzheimer's Association.

Lawmakers and health policy experts raised many other questions as
well: Will elderly people sign up for the new drug benefit? Can
insurers secure big discounts in negotiations with drug
manufacturers? Will increased federal payments lure private health
plans into the Medicare market? Will competition among health plans
save money for Medicare? Or will private plans cost more than
traditional Medicare? Will employers scale back health benefits for
retirees, knowing they can get a basic drug benefit from Medicare?

About 14 million people with low incomes, 35 percent of Medicare
beneficiaries, will qualify for extra assistance under the bill. But
federal and state officials said they would have to make enormous
effortsto enroll all those eligible for such subsidies.

The new drug benefit becomes available in 2006. But Medicare
recipients should see the first effects of the bill next June, when they
can purchase government-approved discount cards for use at retail
pharmacies.

Mr. Bush said the cards "will deliver savings of 10 to 25 percent off
the retail price of most medicines." Studies by the Genera
Accounting Office and other independent experts suggest that the
savings will be closer to the low end of that range.

In signing the bill, Mr. Bush gave three examples of people who
would benefit. The savings claimed by Mr. Bush are al possible, in
theory. But he made a significant unstated assumption in each case:
that insurers and health plans would be able to knock 15 percent to 20
percent off retail drug prices, through negotiations with
manufacturers and pharmacies.

Stephen E. Littlejohn, vice president of Express Scripts, which
manages drug benefits for many employers and health plans, said that
assumption was reasonable. He said his company, based in St. Louis,
typically delivered savings of 25 percent, with afurther saving of 5
percent for people who fill prescriptions by mail.

If Medicare beneficiaries do not receive drug discounts comparable to
those reported by Express Scripts, Congress could empower the
government itself to negotiate with drug companies.

To illustrate how the new benefit would work, Mr. Bush described
the case of Mary Jane Jones of Midlothian, Va.

"Her drug bills total nearly $500 a month," the president said.
"Things got so tight for awhile she had to use needles twice or three
times for her insulin shots. With thislaw, Mary Jane won't have to go
to such extremes. In exchange for a monthly premium of about $35,
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Mary Jane Jones would save nearly $2,700 in annual prescription
drug spending."”

Continued
Get home delivery of The Times from $2.90/week 1|2 | Next>>

RELATED ARTICLES Free 3-5 Day Shipping w/ Dell PCs. Details.
= Bush Signs Law to Cover Drugs for the Elderly (December 9, 2003) Portfolio Strategist
A FINAL PUSH IN CONGRESS: THE OVERVIEW; SWEEPING Get Our Free Report

« MEDICARE CHANGE WINS APPROVAL IN CONGRESS; PRESIDENT
CLAIMS A VICTORY (November 26, 2003) $
A FINAL PUSH IN CONGRESS: NEWS ANALYSIS; An Imperfect

" Compromise (November 25, 2003) $
A FINAL PUSH IN CONGRESS: THE OVERVIEW; SENATE

« REMOVES TWO ROADBLOCKS TO DRUG BENEFIT (November 25,
2003) $
Congressional Memo; Spending Discipline Proves Unfashionable This

" Year (November 25, 2003) $
Find more results for Bush, George W and Drugs (Pharmaceuticals)

3 Stocks We Love &
5 We Don't - Free!

TOP WASHINGTON ARTICLES

=« Medicare Law's Costs and Benefits Are Elusive

= House Votes, Fights and Then Adjourns

= Lawmaker Guilty of Manslaughter
= Man on Death Row 24 Years Seems to Gain Before Justices

Go to Washington

Copyright 2003 The New York Times Company | Home | Privacy Policy | Search | Corrections | Help | Back to Top s,width=575,height=580, top=0");window.
focus();; window.open = SymTmpWinOpen;" BORDER=0">

http://www.nytimes.com/2003/12/09/politics’09M EDI .html 2th (3 of 3)12/9/2003 7:10:41 AM


http://www.nytimes.com/adx/bin/adx_click.html?type=goto&page=www.nytimes.com/yr/mo/day/politics&pos=CircBottom&camp=nytcirc_footerb&ad=CirculationLink&goto=http%3A%2F%2Fhomedelivery%2Enytimes%2Ecom%2Fcgi%2Dbin%2Fgx%2Ecgi%2FAppLogic%2BFTContentServer%3Fpagename%3Duser%252FContentMgt%252FPromoFeature%252FPromoFeatureT1P%26ExternalMediaCode%3DW93AA
http://www.nytimes.com/2003/12/09/politics/09MEDI.html?pagewanted=2&th
http://www.nytimes.com/2003/12/09/politics/09MEDI.html?pagewanted=2&th
http://www.nytimes.com/2003/12/09/politics/09BUSH.html?8bl
http://query.nytimes.com/search/abstract?res=F30714FA3D5E0C758EDDA80994DB404482&fta=y
http://query.nytimes.com/search/abstract?res=F30714FA3D5E0C758EDDA80994DB404482&fta=y
http://query.nytimes.com/search/abstract?res=F30714FA3D5E0C758EDDA80994DB404482&fta=y
http://query.nytimes.com/search/abstract?res=F40D15FE345F0C768EDDA80994DB404482&fta=y
http://query.nytimes.com/search/abstract?res=F40D15FE345F0C768EDDA80994DB404482&fta=y
http://query.nytimes.com/search/abstract?res=F40A1FF7355F0C768EDDA80994DB404482&fta=y
http://query.nytimes.com/search/abstract?res=F40A1FF7355F0C768EDDA80994DB404482&fta=y
http://query.nytimes.com/search/abstract?res=F2081EFC355F0C768EDDA80994DB404482&fta=y
http://query.nytimes.com/search/abstract?res=F2081EFC355F0C768EDDA80994DB404482&fta=y
http://query.nytimes.com/search/query?ppds=per&v1=BUSH%2c%20GEORGE%20W&fdq=19960101&td=sysdate&sort=newest&ac=BUSH%2c%20GEORGE%20W
http://query.nytimes.com/search/query?ppds=des&v1=DRUGS%20%28PHARMACEUTICALS%29&fdq=19960101&td=sysdate&sort=newest&ac=DRUGS%20%28PHARMACEUTICALS%29
http://www.nytimes.com/2003/12/09/politics/09MEDI.html?8br
http://www.nytimes.com/2003/12/09/politics/campaigns/09CONG.html?8br
http://www.nytimes.com/2003/12/09/politics/09JANK.html?8br
http://www.nytimes.com/2003/12/09/politics/09SCOT.html?8br
http://www.nytimes.com/pages/politics/index.html
http://www.nytimes.com/adx/bin/adx_click.html?type=goto&page=www.nytimes.com/yr/mo/day/politics&pos=Right5&camp=delldhs05-nyt2&ad=textlink&goto=%5F%5FQUERY%5F%5F&query=http://landingstrip.dell.com/landingstrip/ls.asp?CID=3978&LID=88320&DGC=BA&DGStor=DHS&DGSite=NYT&Conum=19&K=6VP01&DURL=http://www1.us.dell.com/content/topics/segtopic.aspx/jmp_special49?c%3Dus%26cs%3D19%26l%3Den%26s%3Ddhs
http://www.nytimes.com/adx/bin/adx_click.html?type=goto&page=www.nytimes.com/yr/mo/day/politics&pos=Right6&camp=salomon56-nyt1&ad=salomon_textlink2&goto=http://click.atdmt.com/NYC/go/nwyrksby01500117nyc/direct/01/2003.12.09.19.10.47
http://www.nytimes.com/adx/bin/adx_click.html?type=goto&page=www.nytimes.com/yr/mo/day/politics&pos=Right6&camp=salomon56-nyt1&ad=salomon_textlink2&goto=http://click.atdmt.com/NYC/go/nwyrksby01500117nyc/direct/01/2003.12.09.19.10.47
http://www.nytimes.com/adx/bin/adx_click.html?type=goto&page=www.nytimes.com/yr/mo/day/politics&pos=Right7&camp=phillips02-nyt1&ad=phillipstextlink.gif&goto=http://investorplace.com/order/?pc=3LN314
http://www.nytimes.com/adx/bin/adx_click.html?type=goto&page=www.nytimes.com/yr/mo/day/politics&pos=Right7&camp=phillips02-nyt1&ad=phillipstextlink.gif&goto=http://investorplace.com/order/?pc=3LN314
http://www.nytimes.com/ref/membercenter/help/copyright.html
http://www.nytco.com/
http://www.nytimes.com/
http://www.nytimes.com/ref/membercenter/help/privacy.html
http://query.nytimes.com/search/advanced/
http://www.nytimes.com/corrections.html
http://www.nytimes.com/membercenter/sitehelp.html

	nytimes.com
	Medicare Law’s Costs and Benefits Are Elusive


	FLIAKHEPDLNIDNFAIOLBLLDIPHFGMKHO: 
	form1: 
	x: 
	f1: [Go to a Section]

	f2: 

	form2: 
	x: 
	f1: past30days
	f2: 

	f3: 

	form3: 
	x: 
	f1: Medicare Law's Costs and Benefits Are Elusive
	f2: By ROBERT PEAR
	f3: http://www.nytimes.com/2003/12/09/politics/09MEDI.html
	f4: default
	f5: DEC 09 2003
	f6: The New York Times


	form4: 
	x: 
	f1: http://www.nytimes.com/2003/12/09/politics/09MEDI.html
	f2: Medicare Law's Costs and Benefits Are Elusive
	f3: Bush, George W
	f4: nyt_per
	f5: Drugs (Pharmaceuticals)
	f6: des
	f7: Medicare
	f8: mdes
	f9: Health Insurance
	f10: mdes
	f11: call
	f12: 1

	f13: 
	f14: 
	f15: 
	f16: 




