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Bush May Back Curbs on Accounts
President Courts Critics Of Social Security Plan

By Jim VandeHei and Jonathan Weisman
Washington Post Staff Writers
Tuesday, February 1, 2005; Page A04

President Bush is privately expressing support for limits on the cost and risk of partially privatizing Social Security, in an effort to mollify nervous Republicans and win over
dubious Democrats, according to White House aides and congressional Republicans.

Bush, who plans to make Social Security the centerpiece of tomorrow's State of the Union address, has privately told GOP lawmakers and aides that he would support
phasing in changes to the system to keep deficits under control over the next several years and push individuals who opt for private accounts into more conservative
investments, such as bonds, as they near retirement to mitigate long-term risks, the sources said.

In addition, Bush has expressed strong support for protecting lower-income workers from the brunt of any future enlarge photo _i®
reductions in benefits, a chief concern of Democrats. The Treasury Department is doing a budget analysis to
determine how many lower-income Americans could be shielded from benefit cuts necessary to offset the overall cost
of creating private accounts, the officials said.

"The administration as a whole is committed to an unprecedented effort to better communicate the proposal,”
especially its limits on cost and risk, said Rep. Rob Portman (R-Ohio), a top White House adviser.

The president wants to allow younger Americans to divert a third or more of their Social Security payroll taxes into
private investment accounts, which would take billions of dollars from the trust fund that finances the nearly 70-year-
old retirement and disability program. In order to close that funding gap between benefits promised future retirees and
taxes expected to be collected, the president would reduce future Social Security benefits, at least for those who
choose to set up private investment accounts.

As a result, the president is scrambling to assure lawmakers -- and voters -- that private accounts can be created
without putting the federal budget and people's retirement nest eggs at risk.

House Minority Leader Nancy Pelosi (Calif.) and

Senate Minority Leader Sen. Harry Reid (Nev.)
With most Democrats opposed to the president's proposal, Bush intends to use the State of the Union speech to begin express Democratic concerns about President

to detail these ideas, and to argue that new Social Security accounts will be highly regulated and voluntary -- and Bush's plans to restructure Social Security.
necessary to keep the system from going bankrupt decades from now. (Melina Mara -- The Washington Post)

In his speech, the president will not detail the size of new private accounts or the benefit cuts needed to help offset the
revenue losses, according to an administration official briefed on the speech. But Bush will talk more specifically about
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how the proposed accounts would offer only a few, regulated investments options, much like the Thrift Savings Plan
for government employees.

The speech will focus on the policy, but its aim is highly political, Republicans say. After surveying roughly half a
dozen Senate Democrats whom the White House considers potential converts to Bush's plan, the president and his
congressional allies realize they must limit the budget impact of creating a new system and protect lower-income
workers, who rely heavily on Social Security for their retirement income.

One way of holding down short-term costs would be to allow Americans to shift gradually part of their payroll taxes into
private accounts. Critics say this would do little to reduce the overall transition cost, which experts say could cost $1
trillion to $2 trillion over the next two decades.

Bush plans to target Senate Democrats facing reelection with speeches and town hall meetings on Thursday and
Friday. He suffered a minor political blow yesterday, when the Congressional Budget Office released new projections
for Social Security's financial health, pushing forward the year when Social Security benefits begin to exceed Social
Security taxes. The CBO now projects that date for 2020, a year later than its earlier assessment and two years earlier
than the Social Security Administration's projection.

The new forecast, by Congress's nonpartisan, official budget scorekeeper, highlights the uncertainty about the
system's future.

CBO officials attributed the slight improvement to small economic revisions, but CBO Director Douglas Holtz-Eakin
was quick to say the changes are economically insignificant.

"Anyone who's making policy based on what they think is a change in these numbers would be making a mistake," he
said.

But what is economically significant and what is politically significant are two very different things. Democrats who
contend that Bush is exaggerating the need to act and the benefits of his plan pounced on the latest report.

"Today's numbers from the Congressional Budget Office provide further confirmation that Social Security is on solid
financial footing for decades to come," said Senate Minority Leader Harry Reid (D-Nev.). "While we do face a long-
term challenge that should be addressed, there is no reason to rush to privatize Social Security while making deep
cuts in benefits and exploding our national debt.”

Indeed, the politics of Social Security are playing a prominent role in shaping the debate. Even before Bush has
detailed his plan, almost every Democrat has vowed to oppose it, and a large number of Republicans have expressed
deep concerns. This has forced Bush to rethink his strategy and rework his proposal.

MoveOn.org, a liberal group that was highly critical of Bush throughout the 2004 presidential campaign, today will
begin airing television ads warning three House members s not to "privatize" Social Security: Reps. Allen Boyd Jr. (D-
Fla.), Chris Chocola (R-Ind.), and Jim Gerlach (R-Pa.).

The 2006 elections are nearly two years away, and Chocola is already facing MoveOn.org's ads and a flurry of
automated phone calls to his constituents from an unidentified group condemning plans to change the system.
Chocola, a second-term lawmaker likely to face a tough reelection in 2006, said the offensive will prove futile.

At the same time, Republican-leaning groups are readying their own ad campaigns. The Business Roundtable, which
represents large corporations, is planning to spend $15 million to $20 million on ads and other lobbying efforts in
support of Bush's plan, according to spokeswoman Johanna Schneider. And Progress for America, a group with close
ties to the White House, will spend $250,000 next week on national cable ads to support the president's efforts.

http://www.washi ngtonpost.com/wp-dyn/articles/A52565-2005Jan31.html Zreferrer=email (2 of 4)2/1/2005 6:07:00 AM

Special Report
Social Security

W State of the Union 2005

Century of
Speeches:

Journey through the
most notable annual
addresses of the past
100 years, with facts,
photos and audio.

Live Discussion

Wed., 9 p.m. ET:
The Post's Robert G.
Kaiser will provide
analysis of Bush's
address immediately
following the speech.

Past Speeches

See coverage and read the full
transcripts of recent State of the
Union addresses:

Bush's 2004 State of the Union
Bush's 2003 State of the Union
Bush's 2002 State of the Union
Bush's 2001 Address to Congress
Clinton's 1993-2000 Addresses

POLITICSTRIVIA

Tuesday's Question:

President Bush will deliver his State
of the Union address tomorrow night.
Who was the first president to call
the address the "State of the Union"?

O Thomas Jefferson

O Andrew Jackson

O william McKinley

O Franklin D. Roosevelt

| Check Your Answer

Message Boards
Post Your Comments

Free E-mail
Newsletters

Daily Politics News & Analysis

See a Sample | Sign Up Now
Campaign Report

See a Sample | Sign Up Now
Federal Insider

See a Sample | Sign Up Now
Breaking News Alerts

See a Sample | Sign Up Now



http://www.washingtonpost.com/wp-dyn/politics/specials/socialsecurity/
http://www.washingtonpost.com/wp-dyn/politics/administration/stateoftheunion/
javascript:void(window.open('http://www.washingtonpost.com/wp-srv/flash/photo/politics/2003-stateofunion/movie.htm','stateofunion_win','toolbar=no,location=no,directories=no,status=no,menubar=no,scrollbars=no,resizable=no,copyhistory=no,width=600,height=480,left=0,top=0,screenX=0,screenY=0'))
javascript:void(window.open('http://www.washingtonpost.com/wp-srv/flash/photo/politics/2003-stateofunion/movie.htm','stateofunion_win','toolbar=no,location=no,directories=no,status=no,menubar=no,scrollbars=no,resizable=no,copyhistory=no,width=600,height=480,left=0,top=0,screenX=0,screenY=0'))
javascript:void(window.open('http://www.washingtonpost.com/wp-srv/flash/photo/politics/2003-stateofunion/movie.htm','stateofunion_win','toolbar=no,location=no,directories=no,status=no,menubar=no,scrollbars=no,resizable=no,copyhistory=no,width=600,height=480,left=0,top=0,screenX=0,screenY=0'))
http://www.washingtonpost.com/wp-dyn/articles/A52280-2005Jan31.html
http://www.washingtonpost.com/wp-dyn/articles/A52280-2005Jan31.html
http://www.washingtonpost.com/wp-srv/politics/shoulders/StateOfTheUnion2004.html
http://www.washingtonpost.com/wp-srv/politics/shoulders/StateoftheUnion2003.htm
http://www.washingtonpost.com/wp-srv/onpolitics/transcripts/sou012902.htm
http://www.washingtonpost.com/wp-srv/onpolitics/transcripts/bushtext022701.htm
http://www.washingtonpost.com/wp-srv/politics/special/states/states.htm
http://forums.washingtonpost.com/wppolitics/messages?msg=4697
javascript:void(0);
javascript:determineReg('PLTRPT', this.location.href)
javascript:void(0);
javascript:determineReg('CMPRPT', this.location.href)
javascript:void(0);
javascript:determineReg('FEDINSID', this.location.href)
javascript:void(0);
javascript:determineReg('NWSALRT', this.location.href)

Bush May Back Curbs on Accounts (washingtonpost.com)

EEDt This Article E=jail This Article Emission to Republish

© 2005 The Washington Post Company

Advertising Links

Compare Mortgage Offers
Get up to four free mortgage/refinance/home equity loan offers - one easy form.
www.nextag.com

Home Owners - Don't Miss Out
Get $150,000 loan for $690 per month. Refinance while rates are low.
www.lowermybills.com

MyCashNow - $100 - $1,000 Overnight

Payday Loan Cash goes in your account overnight. Very low fees. Fast decisions. Direct deposit is not required. No credit check. Confidential -
secure.

www.mycashnow.com

Advertisemeant

http://www.washi ngtonpost.com/wp-dyn/articles/A52565-2005Jan31.html referrer=email (3 of 4)2/1/2005 6:07:00 AM


http://www.washingtonpost.com/ac2/wp-dyn/A52565-2005Jan31?language=printer
http://www.washingtonpost.com/ac2/wp-dyn/admin/emailfriend?contentId=A52565-2005Jan31&sent=no
javascript:void(window.open(finalUrl,'Rightslink', 'location=no,toolbar=no,directories=no,status=no,menubar=no,scrollbars=yes,resizable=yes,width=690,height=550'))
http://www.washingtonpost.com/wp-adv/adproducts/advertisingLinks/whatthis.html
http://www21.overture.com/d/sr/?xargs=15KPjg1yVS6IK9k7PyMPiID%2Dmd3RlL05%2DqrJ4mS8AuAYYBrW06DqQgcPmC28o4WO8T7AvSz%2DeW%2DuRDfbGowO6JZlHIEBHNXKGqyY7Bz95uafK0W9RC0fFzmP%5FrmMYMYytDMSqkeqa%5Fnl78FNX8KnxNutJz%5Fy2rtOc9zM22xe4IQcOs1VN7%2DFTcIZ163bZr6f3zG%2Dt7P7QkfdGZlCfgcJo0w9xjwrTwvhUvW3Ph6W4OqVmJIzh4qa7Pag8piYSI7oKQHOT1n91ZHTKQ9oYXmRefPU2vrdM%2DY3c2tolYkF93PaqNaTOogB1z%2DJjvs%5FGuWNoVzybtCsHaHnf%2DaVQ%5FBQVyX%5FG2aBzIdjBivUDGfllsJdme4TP8X%2D%2DQTllHb1IB8dSqMdgH4Q%5FeiDdnDXD4F9eT5noLP6Uvj0OM52LpqAkxmKtmp6zSLccB6sbClAGdChxIqzm65c6lEor2pVdDuGRv8vAvL%2DY%2E&yargs=www.nextag.com
http://www21.overture.com/d/sr/?xargs=15KPjg1yVS6IK9k7PyMPiID%2Dmd3RlL05%2DqrJ4mS8AuAYYBrW06DqQgcPmC28o4WO8T7AvSz%2DeW%2DuRDfbGowO6JZlHIEBHNXKGqyY7Bz95uafK0W9RC0fFzmP%5FrmMYMYytDMSqkeqa%5Fnl78FNX8KnxNutJz%5Fy2rtOc9zM22xe4IQcOs1VN7%2DFTcIZ163bZr6f3zG%2Dt7P7QkfdGZlCfgcJo0w9xjwrTwvhUvW3Ph6W4OqVmJIzh4qa7Pag8piYSI7oKQHOT1n91ZHTKQ9oYXmRefPU2vrdM%2DY3c2tolYkF93PaqNaTOogB1z%2DJjvs%5FGuWNoVzybtCsHaHnf%2DaVQ%5FBQVyX%5FG2aBzIdjBivUDGfllsJdme4TP8X%2D%2DQTllHb1IB8dSqMdgH4Q%5FeiDdnDXD4F9eT5noLP6Uvj0OM52LpqAkxmKtmp6zSLccB6sbClAGdChxIqzm65c6lEor2pVdDuGRv8vAvL%2DY%2E&yargs=www.nextag.com
http://www21.overture.com/d/sr/?xargs=15KPjg189SzoK9k7PyMPiIRvydhRlLisHrtZ4sUtgrRokCs2w%2DDr1gMuGUhJwmGbkv8FSTjf3Xo%2DJUf6aizO6JZk3bGgTNRr%2Dng4zBzIk9Mv6mW8cUirEsxuP%5Fz%5F86MX4PZWe3edS9mubaYq%2DNMn5N%2DI4HvhyZiPkctbqzx%2D8IQuOMWGdIyC%2DMYpYF66Arg8jKK5sBXPEALpvKy1KgTZQ1zNR2lOrSSCMQWl%5FT7Wb4mWnkfW0qrK6dTLUIubSC7I7pYOqIlM8CH3qj3P0QmxngwH%2DLi8luNXOEgLtP1CdESKauP26Unlh%2D9vGBzf%2DEb4kh%2DnXtHIDzJ2rnIx0lagYIMq7oPEvZO2gi4xyFZdNLcsu4mnL8RO%5FTTy1gIg1YgJe3V5VCqxuKn2Q1BmSOBMSQ%2DSILbbwAywnStSLG%5FQVIu7Rmu6yKaNxDmrGz&yargs=www.lowermybills.com
http://www21.overture.com/d/sr/?xargs=15KPjg189SzoK9k7PyMPiIRvydhRlLisHrtZ4sUtgrRokCs2w%2DDr1gMuGUhJwmGbkv8FSTjf3Xo%2DJUf6aizO6JZk3bGgTNRr%2Dng4zBzIk9Mv6mW8cUirEsxuP%5Fz%5F86MX4PZWe3edS9mubaYq%2DNMn5N%2DI4HvhyZiPkctbqzx%2D8IQuOMWGdIyC%2DMYpYF66Arg8jKK5sBXPEALpvKy1KgTZQ1zNR2lOrSSCMQWl%5FT7Wb4mWnkfW0qrK6dTLUIubSC7I7pYOqIlM8CH3qj3P0QmxngwH%2DLi8luNXOEgLtP1CdESKauP26Unlh%2D9vGBzf%2DEb4kh%2DnXtHIDzJ2rnIx0lagYIMq7oPEvZO2gi4xyFZdNLcsu4mnL8RO%5FTTy1gIg1YgJe3V5VCqxuKn2Q1BmSOBMSQ%2DSILbbwAywnStSLG%5FQVIu7Rmu6yKaNxDmrGz&yargs=www.lowermybills.com
http://www21.overture.com/d/sr/?xargs=15KPjg1%2DRS3YK9k7PyMPiIRvydhRlLisD9oZotV88mWMsNry9yXqIqOLbC74cnE7Mhu0yUiLDB6vQbLfX6mO3ba3qDRFOKEOH724%5FGzJ1%5FT9usL9lD87Utt5ic6PJOT34BY3jjIIaznO7MIMCKZz1G%5F4wBzR6a%5FPJtwcighrJPUumAoSZ18ynTKZgA6tZfgs6xXesAQ0ZmTL3AznObcMxw8d11kZ7SP1EbIV6q8jNcnGq%5FUjQJoq3Mas1KtLb4nIaQf6eE3NpTORvHveIwuUDJlz%2DQGa8vEUqVmfEGzkhHMsvxYTrDjxUmtq%5FdjuSdJNVlqFD%2DC4iHQjP6JgIlJSo1Ucy6eB3IZzBiuROEZdcXNoijiw3RGqK3G2NnZBsw2o7lep1TpwDI7wpe&yargs=www.mycashnow.com
http://www21.overture.com/d/sr/?xargs=15KPjg1%2DRS3YK9k7PyMPiIRvydhRlLisD9oZotV88mWMsNry9yXqIqOLbC74cnE7Mhu0yUiLDB6vQbLfX6mO3ba3qDRFOKEOH724%5FGzJ1%5FT9usL9lD87Utt5ic6PJOT34BY3jjIIaznO7MIMCKZz1G%5F4wBzR6a%5FPJtwcighrJPUumAoSZ18ynTKZgA6tZfgs6xXesAQ0ZmTL3AznObcMxw8d11kZ7SP1EbIV6q8jNcnGq%5FUjQJoq3Mas1KtLb4nIaQf6eE3NpTORvHveIwuUDJlz%2DQGa8vEUqVmfEGzkhHMsvxYTrDjxUmtq%5FdjuSdJNVlqFD%2DC4iHQjP6JgIlJSo1Ucy6eB3IZzBiuROEZdcXNoijiw3RGqK3G2NnZBsw2o7lep1TpwDI7wpe&yargs=www.mycashnow.com
http://ad.doubleclick.net/jump/wpni.businessarticle/specials/economy;dir=economynode;dir=business;dir=specials;dir=economy;page=article;kw=;pos=ad24;;tile=20;abr=!ie;ord=1107268663463?
http://ad.doubleclick.net/jump/wpni.businessarticle/specials/economy;dir=economynode;dir=business;dir=specials;dir=economy;page=article;kw=;pos=ad24;;tile=20;abr=!ie;ord=1107268663463?

Bush May Back Curbs on Accounts (washingtonpost.com)

Featured Advertiser Links

« Super Bowl Tickets, Maryland Terps Tickets

= Vioxx, Personal Injury Lawyers; get help now

* Drink Less Water

e Learn 5 "Secret" Vanguard funds to buy-FREE!

Browse photos & talk to other singles near you now

= Re-Grow your own hair. FREE Hair Transplant.

$160,000 Mortgage for Under $735/Month!

Bose® QuietComfort® 2 Headphones. Ships Free.

Bernie Schaeffer's FREE 2005 Market Forecast

30 COMMISSION-FREE trades. Now at Ameritrade.

Up to $300 off select Dell Home PCs. Details

4 dvertisament

SEARCH: @ News O Web | | @ powered by WREIOO! searcH 10D 20 E-mailed Articles

© Copyright 1996- The Washington Post Company | User Agreement and Privacy Policy | Rights and Permissions | Home

washingtonpost.com: Contact Us | About Us | Work at washingtonpost.com | Advertise | Media Center | Site Index | Site Map | Archives E-mail
Newsletters | RSS Feeds | Wireless Access | Our headlines on your site | Make Us Your Homepage | mywashingtonpost.com The Washington Post:
Subscribe | Subscriber Services | Advertise | Electronic Edition | Online Photo Store The Washington Post Company: Information | Other Post Co.
Websites

http://www.washi ngtonpost.com/wp-dyn/articles/A52565-2005Jan31.html referrer=email (4 of 4)2/1/2005 6:07:00 AM


http://www.stagefronttickets.com/NFL/superbowl_priceguide.htm
http://www.stagefronttickets.com/NCAA/terps.html
http://www.weitzlux.com/Weitz_And_Luxenberg_Vioxx_Lawyers_19.aspx
http://www.weitzlux.com/default.aspx
http://www.agora-inc.com/reports/RHB/W6RHEC15
http://investorplace.com/order/?pc=4WU104
http://www.date.com/js/ClickCounter?trackid=000000024779&action=mail&site=register&keyword=WP-textlink
http://www.mhrfreehair.com/index.aspx?source=wpost
http://ad.doubleclick.net/clk;12321518;10523224;l?http://www.lowermybills.com/lre/index.jsp?pgid=%epid!&aid=%eaid!
http://clickserve.cc-dt.com/link/click?lid=41000000008192364
http://ad.doubleclick.net/clk;12803031;10666537;v?http://www.schaeffersresearch.com/redirect.aspx?CODE=U705ATBC&PAGE=1
http://clk.atdmt.com/OGI/go/wpnxxatd0010000054ogi/direct;at.ogiatd00001421;ct.1/01/
http://landingstrip.dell.com/landingstrip/ls.asp?CID=6905&LID=181414&DGC=BA&DGStor=DHS&DGSite=WPC&Conum=19&K=6VP11&DURL=http://www1.us.dell.com/content/topics/segtopic.aspx/odg_special49?c%3Dus%26cs%3D19%26l%3Den%26s%3Ddhs
http://www.washingtonpost.com/wp-srv/mostemailed/index.html
http://www.washingtonpost.com/wp-srv/interact/longterm/talk/copy.htm?nav=globebot
http://www.washingtonpost.com/wp-srv/interact/longterm/talk/members.htm?nav=globebot
http://www.washingtonpost.com/wp-srv/contents/permissions.htm?nav=globebot
http://www.washingtonpost.com/
http://www.washingtonpost.com/
javascript:openWin('http://www.washingtonpost.com/wp-srv/admin/help/popup/frame_page.html')
http://www.washingtonpost.com/wp-srv/contents/aboutsite.htm
javascript:void(0)
http://www.washingtonpost.com/wp-adv/mediakit/adinfo/
http://www.washingtonpost.com/wp-adv/mediakit/mediacenter/front.htm
http://www.washingtonpost.com/wp-srv/contents/
http://topics.washingtonpost.com/wp-srv/topics/
http://pqasb.pqarchiver.com/washingtonpost/
http://www.washingtonpost.com/ac2/wp-dyn?node=admin/email
http://www.washingtonpost.com/ac2/wp-dyn?node=admin/email
http://www.washingtonpost.com/wp-adv/rss/front.htm
http://www.washingtonpost.com/wp-srv/contents/devices.htm
http://www.washingtonpost.com/wp-srv/headlines/
http://www.washingtonpost.com/wp-srv/guide/setashome.htm
http://www.mywashingtonpost.com/
http://washpost.com/wpnihomepage
http://www.washingtonpost.com/subscriberservices
http://adsite.washpost.com/
http://ee.washpost.com/index.jsp
http://www.washingtonpost.com/buyphotos
http://washpost.com/
http://www.washpostco.com/index.htm
http://www.washpostco.com/index.htm

	washingtonpost.com
	Bush May Back Curbs on Accounts (washingtonpost.com)


	DKOAMLLNCIGEHNFDLLHKAHCEJFFMDAMNNG: 
	form1: 
	x: 
	f1: news
	f2: news
	f3: 

	f4: 

	form2: 
	x: 
	f1: 1
	f2: 4
	f3: Off

	f4: 

	form3: 
	x: 
	f1: news
	f2: news
	f3: 

	f4: 

	form4: 
	x: 
	f1: 9181
	f2: -1
	f3: -1
	f4: -1
	f5: -1
	f6: -1
	f7: 
	f8: 
	f9: Search
	f10: 





