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President Bush spoke with his budget director, Rob Portman. (Charles Dharapak/ 
Associated Press) 

Bush budget puts pinch on 
domestic spending
Boosts war fund, hits healthcare

By Susan Milligan and Rick Klein, Globe Staff  |  February 6, 2007

WASHINGTON -- President Bush yesterday proposed deep cuts to 
federal healthcare, education, and transportation programs, searching for 
new money in the federal budget to pay for increasingly costly defense 
programs and the war in Iraq.
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loss of health care for children in 
Massachusetts and other states.

Bush said the cuts will help balance the 
federal budget by 2012, even as the nation 
spends $141.7 billion next year on fighting in 
Iraq and Afghanistan.

"Our priority is to protect the American 
people," Bush said after a Cabinet meeting 
where he introduced his fiscal 2008 budget. "I 
strongly believe Congress needs to listen to a budget which has no tax 
increase, and a budget, because of fiscal discipline, that can be balanced 
in five years."

But Bush faces a skeptical audience on Capitol Hill. Democratic leaders 
pledged to halt planned cuts in health and education, and lawmakers in 
both parties said they will scrutinize the spending plan for the Iraq war.

Latest coverage: 
 Four Marines killed; U.S. toll now 3,114 (AP, 2:06 p.m.) 
 House leaders plan votes on Iraq bills (AP, 1:23 p.m.) 
 Iraq's deputy health minister detained (AP, 1:08 p.m.) 
 Officials report sixth helicopter downing in Iraq (Reuters, 3:43 a.m.) 

From today's Globe: 
 Weapons that aren't ready dot Bush's war budget 
 7 die in fiery US helicopter crash in Iraq 
 Gates vows quick progress report on Iraq 
 5 indicted in contract bid-rigging 
 Tensions high as security operation begins 

N.E. War Dead:  Iraq  Post a tribute 
 Globe special reports from Iraq and around the world 

"This budget was probably dead before typesetting, not even dead on 
arrival," said Stan Collender , a budget specialist and the managing 
director at Qorvis Communications, a Washington-based public relations 
firm. "A lame duck [Republican president] with a Democratic majority 
doesn't have the ability to ask for [something] and just have it happen."

Republican leaders on Capitol Hill lauded Bush's refusal to raise taxes 
and his denunciation of pork-barrel projects that Republicans and 
Democrats have included in federal spending bills. But Democrats 
derided the budget, calli ng it a fiscally irresponsible plan that would add 
to the national debt while cutting programs favored by Democrats .

"Despite the historic fiscal failures of the past six years, President Bush's 
budget proposes more of the same," said Senate majority leader Harry 
Reid , Democrat of Nevada, referring to cuts in domestic social programs 
and increased spending on the wars in Iraq and Afghanistan.

The proposed cuts to Medicare and Medicaid are larger than similar cuts 
Bush asked for in his previous budget proposals. Democrats -- whose 
minority status in previous years had hamstrung them from blocking such 
cuts -- vowed to stop them from going into effect for the next fiscal year.

If Bush's plan to trim payments to healthcare providers were to take 
effect, Massachusetts hospitals would lose as much as $190 million next 
year, according to the Massachusetts Hospital Association. In addition, 
the state could see its annual Children's Health Insurance Program 
subsidy cut by $10 million, to $240 million -- a reduction that probably 
would force the program to trim the number of children it serves.
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