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GROSS DOMESTIC PRODUCT: FOURTH QUARTER 2007 (ADVANCE)

Real gross domestic product -- the output of goods and services produ
and property
located in the United States -- increased at an annual rate of 0.6 percent in
gquarter of 2007,
accordi ng to advance estimates rel eased by the Bureau of Econom c Anal ysis.
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CGDP increased 4.9 percent. !
Related Links:

. . : o~
The Bur eau enphasi zed that the fourth-quarter "advance" estinates are based on  Interactive Tables il

source data that
are inconplete or subject to further revision by the source agency (see the box on page

3). The fourth- GDP:

quarter "prelimnary" estinmates, based on nore conprehensive data, will be

Virginia H. Mannering

rel eased on February 28, 2008. i (202) 606-5304

. . . . . L Recorded Message:
The increase inreal GP in the fourth quarter primarily reflected positive

. . 202) 606-5306
contributions from (23 (292)

personal consunption expenditures (PCE), nonresidential structures, state and | ocal =
] Download the

Acrobat Reader.

gover nnment

spendi ng, exports, and equi pnent and software that were largely offset by negative
contributions from

private inventory investnent and residential fixed investnent. |Inports, which are a
subtraction in the

cal cul ation of GDP, increased slightly.

The deceleration in real GDP growh in the fourth quarter primarily reflected a
downturn in
i nventory investnment and decel erations in exports, in PCE, and in federal government
spendi ng t hat
were partly offset by a deceleration in inports and an acceleration in state and | ocal
gover nnment

spendi ng.

Fi nal sales of conmputers contributed 0.18 percentage point to the fourth-quarter
growth in real

CGDP after contributing 0.28 percentage point to the third-quarter growh. Mtor vehicle
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out put
subtracted 0.90 percentage point fromthe fourth-quarter growh in real GDP after
contributing 0.36
percentage point to the third-quarter growth

FOOTNOTE. --Quarterly estinmates are expressed at seasonally adjusted annual rates, unless
ot herwi se specified.

Quarter-to-quarter dollar changes are differences between these published estinmates.
Percent changes are

cal cul ated from unrounded data and are annualized. "Real" estimates are in chai ned (2000)
dol | ars.

Price indexes are chain-type nmeasures.

This news release is available on BEA' s Wb site at www bea. gov/ newsrel eases/rel s.

The price index for gross donestic purchases, which nmeasures prices paid by U S
resi dents,
i ncreased 3.8 percent in the fourth quarter, conpared with an increase of 1.8 percent in
the third.
Excl udi ng food and energy prices, the price index for gross donestic purchases increased
2.5 percent in

the fourth quarter, conpared with an increase of 1.9 percent in the third.

Real personal consunption expenditures increased 2.0 percent in the fourth quarter
comnpar ed
with an increase of 2.8 percent in the third. Durable goods increased 4.2 percent,

conmpared with an

http://www.bea.gov/newsrel eases/nati onal /gdp/gdpnewsrel ease.htm (3 of 13)1/30/2008 9:40:36 AM



BEA: News Release: Gross Domestic Product
i ncrease of 4.5 percent. Nondurabl e goods increased 1.9 percent, conmpared with an increase
of 2.2
percent. Services expenditures increased 1.6 percent, conpared with an increase of 2.8

per cent .

Real nonresidential fixed investnent increased 7.5 percent in the fourth quarter,
conmpared with an
increase of 9.3 percent in the third. Nonresidential structures increased 15.8 percent,
conmpared with an
i ncrease of 16.4 percent. Equi prent and software increased 3.8 percent, conpared with an
i ncrease of
6.2 percent. Real residential fixed investnent decreased 23.9 percent, conpared with a
decrease of 20.5

percent .

Real exports of goods and services increased 3.9 percent in the fourth quarter,
conpared with an
i ncrease of 19.1 percent in the third. Real inports of goods and services increased 0.3
per cent,

conpared with an increase of 4.4 percent.

Real federal government consunption expenditures and gross investnent increased 0.3
percent in
the fourth quarter, conmpared with an increase of 7.1 percent in the third. Nationa
def ense decreased 0.6
percent, in contrast to an increase of 10.1 percent. Nondefense increased 2.2 percent,
conpared with an
increase of 1.1 percent. Real state and | ocal governnment consunption expenditures and gross

i nvestnent increased 4.0 percent, conpared with an increase of 1.9 percent.
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The real change in private inventories subtracted 1.25 percentage points fromthe
fourth-quarter
change in real GDP after adding 0.89 percentage point to the third-quarter change. Private

busi nesses

decreased inventories $3.4 billion in the fourth quarter, follow ng increases of $30.6
billion in the third
and $5.8 billion in the second.

Real final sales of domestic product -- GDP less change in private inventories --

i ncreased 1.9

percent in the fourth quarter, conpared with an increase of 4.0 percent in the third.

Gross donestic purchases

Real gross donestic purchases -- purchases by U S. residents of goods and services
wher ever
produced -- increased 0.2 percent in the fourth quarter, conpared with an increase of 3.3
percent in the
t hird.

Di sposition of personal incone

Current-dol | ar personal incone increased $129.1 billion (4.5 percent) in the fourth
quarter,

conpared with an increase of $169.4 billion (6.0 percent) in the third.

Personal current taxes increased $22.3 billion in the fourth quarter, conpared with
an increase of
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$11.6 billion in the third.

Di sposabl e personal income increased $106.8 billion (4.2 percent) in the fourth
quarter, conpared
with an increase of $157.8 billion (6.4 percent) in the third. Real disposable personal
i ncone increased

0.3 percent, conpared with an increase of 4.5 percent.

Personal outlays increased $138.3 billion (5.5 percent) in the fourth quarter,
conpared with an
increase of $131.7 billion (5.3 percent) in the third. Personal saving -- disposable

personal incone |ess

personal outlays -- was $25.1 billion in the fourth quarter, conpared with $56.7 billion in
the third. The
personal saving rate -- saving as a percentage of di sposable personal incone -- was 0.2

percent in the

fourth quarter, conpared with 0.6 percent in the third. Saving fromcurrent incone may be
near zero or

negati ve when outlays are financed by borrow ng (including borrowi ng financed through
credit cards or

hone equity loans), by selling investnments or other assets, or by using savings from

previ ous peri ods.

For nore information, see the FAQ on "Personal Saving" on BEA's Wb site. For a conparison
of personal

saving in BEA s national income and product accounts with personal saving in the Federa
Reserve Board's

fl ow of funds accounts and data on changes in net worth (which hel ps finance negative

savi ng),

go to http://ww. bea. gov/ bea/ dn/ ni paweb/ Ni pa- Frb. asp
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Current-doll ar GDOP

Current-dollar GDP -- the market value of the nation's output of goods and services
-- increased
3.2 percent, or $110.3 billion, in the fourth quarter to a level of $14,080.8 billion. In
the third quarter,

current-dollar GDP increased 6.0 percent, or $201.7 billion.

2007 GDOP

Real GDP increased 2.2 percent in 2007 (that is, fromthe 2006 annual |evel to the
2007 annual

| evel ), conpared with an increase of 2.9 percent in 2006.

The najor contributors to the increase in real GDP in 2007 were personal consunption
expendi tures (PCE), exports, nonresidential structures, and state and | ocal government
spendi ng. These
positive contributions were partly offset by decreases in residential fixed investnment and
in inventory

investnent. Inports, which are a subtraction in the calculation of GDP, increased.

The deceleration in real GDP prinmarily reflected a | arger decrease in residential
fixed i nvest nent,
a downturn in private inventory investnment, and a decel eration in equi pnent and software
t hat were

partly offset by a deceleration in inports.
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The price index for gross donestic purchases increased 2.7 percent in 2007,
conmpared with an

i ncrease of 3.3 percent in 2006

Current-dollar GDP increased 4.9 percent, or $648.3 billion, in 2007. Current-
dol | ar GDP
increased 6.1 percent, or $760.8 billion, in 2006.

During 2007 (that is, neasured fromthe fourth quarter of 2006 to the fourth
quarter of 2007), rea
CGDP increased 2.5 percent. Real GDP increased 2.6 percent during 2006. The price index
for gross
domesti ¢ purchases increased 3.3 percent during 2007, conpared with an increase of 2.4
percent during
2006.

BOX

Information on the assunptions used for unavail able source data is provided in a
technical note
that is posted with the news rel ease on BEA's Wb site. Wthin a few days after the
rel ease, a detailed
"Key Source Data and Assunptions" file is posted on the Web site. In the niddl e of each
nmont h, an
anal ysis of the current quarterly estinmates of GDP and related series is nade avail able on
the Web site;

click on Survey of Current Business, "GDP and the Econony."
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BEA' s national, international, regional, and industry estimates; the Survey of
Current Busi ness;
and BEA news rel eases are available without charge on BEA's Wb site at www. bea. gov. By
visiting
the site, you can also subscribe to receive free e-nmail sunmmaries of BEA rel eases and

announcements.

Next rel ease -- February 28, 2008, at 8:30 AM EST for:
&G oss Donestic Product: Fourth Quarter 2007 (Prelimnary)

Rel ease dates in 2008

G oss donestic product

2007: 1V and 2007 annual 2008: | 2008: 11 2008: 111
Advance. ..... January 30 April 30 July 31 Cct ober 30
Prelimnary.. February 28 May 29 August 28 Novenber 25
Final ........ March 27 June 26 Sept enber 26 Decenber 23
Corporate Profits
Prelimnary.. ce May 29 August 28 Novemrber 25
Final ........ March 27 June 26 Sept enber 26 Decenber 23
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Conpari sons of Revisions to GDP

Quarterly estimates of GDP are released on the follow ng schedul e: "Advance" esti nates,
based on source data
that are inconplete or subject to further revision by the source agency, are rel eased near
the end of the first nonth
after the end of the quarter; as nore detail ed and nore conprehensive data becone
avai l able, "prelimnary" and
"final" estimates are rel eased near the end of the second and third nonths, respectively.
The "l atest"” estimates reflect

the results of both annual and conprehensive revisions.

Annual revisions, which cover the quarters of the 3 nost recent cal endar years, are
usual Iy carried out each
sumrer and i ncorporate newy avail abl e maj or annual source data. Conprehensive (or
benchmar k) revisions
are carried out at about 5-year intervals and incorporate major periodic source data, as
wel |l as inprovenments in
concepts and net hods that update the accounts to portray nore accurately the evolving U S.

econony.

The tabl e bel ow shows conparisons of the revisions between quarterly percent changes of
current-dollar and
real GDP for the different vintages of the estinmates. Fromthe advance estimate to the
prelimnary estimte (one
nonth |ater), the average revision to real GDP without regard to sign is 0.5 percentage
point, while fromthe advance
estimate to the final estimate (two nonths later), it is 0.6 percentage point. Fromthe
advance estimate to the | atest
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estimate, the average revision without regard to sign is 1.2 percentage points. The
average revision (with regard to
sign) fromthe advance estimate to the latest estimate is 0.3 percentage point, which is
| arger than the average
revisions fromthe advance estimate to the prelimnary or to the final estinates. The
| arger average revisions to the
| atest estinmate reflect the fact that conprehensive revisions include major inprovenments
such as the introduction of
chai n i ndexes and the capitalization of software. The current quarterly estimates
correctly indicate the direction of change of
real GDP 98 percent of the tine, correctly indicate whether it is accelerating or
decel erating 74 percent of the tine,
and correctly indicate whether real GDP growmh is above, near, or below trend growh nore
than three-fifths of the

time.
Revi si ons Between Quarterly Percent Changes of GDP: Vintage
Conpari sons
[ Annual rates]
Vi nt ages Aver age Aver age w t hout St andar d

devi ati on of
conpar ed regard to sign revisions
W t hout regard

to

sign

Current-doll ar GDP
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Advance to prelimnary.......... 0.2 0.5
0.4

Advance to

1.1 .9

Real GDP

Advance to prelimnary.......... 0.1 0.5
0.4
Advance to

1.0

NOTE. - - These conpari sons are based on the period from 1983 through 2004.

Last updated: Wednesday, January 30, 2008

- ______________________________________________________________________________________|
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Home | Contact Us | Policies | Accessibility | ESR System | RSS | Information Quality Guidelines | Data Dissemination Practices | Privacy Policy | USA.gov

Bureau of Economic Analysis is an agency of the U.S. Department of Commerce.
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