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 Politics - U. S. Congress

Hill Budget Office Sees 10-Year 
Deficits 
48 minutes ago Add Politics - U. S. Congress to My Yahoo!

By ALAN FRAM, Associated Press Writer 

WASHINGTON - Federal deficits will total nearly $2.4 trillion over the 
next decade, the Congressional Budget Office (news - web sites) 
projected Monday, a worsening of nearly $1 trillion since its last forecast 
in August. 

Reuters Photo 

 In its annual wintertime economic update, 
Congress' nonpartisan fiscal analyst also 
projected that the red ink would hit a record 
$477 billion this year. 

Though the report envisions next year's 
shortfall dipping to $362 billion, the estimates 
are sure to become ammunition in the 
election-year fight over red ink. Already, 
Democrats are hitting President Bush (news 

- web sites) for the stark reversal from huge 
surpluses of just three years ago, while conservative Republicans are 
criticizing him for excessive spending as well. 

"The president wants to go to Mars, and he's got deficits going to the 
moon," said Sen. Kent Conrad of North Dakota, top Democrat on the 
Senate Budget Committee. 

Treasury Secretary John Snow, in a speech delivered via satellite to a 
conference in London, repeated the administration's commitment to cut 
the deficit in half — toward a size that is below 2 percent of gross 
domestic product — over the next five years. 

"Make no mistake; President Bush is serious about the deficit," Snow 
said. 

While House Budget Committee Chairman Jim Nussle, R-Iowa, cited the 
report's improved expectations for the economy, he said Republicans 
must control spending and added, "Deficits do matter." 

All the congressional projections assume the president and Congress 
will not cut taxes or increase spending — an unlikely scenario, 
particularly with control of the White House and Congress up for grabs 
this November. 
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The report's short-term projections were in the neighborhood of where 
they were in the budget office's last report five months ago. 

The most marked deterioration was for the decade ending 2013, for 
which the office projected cumulative deficits of $2.38 trillion. That was 
$986 billion worse than it estimated last August, and $3.7 trillion deeper 
than it projected a year ago. 

The forecast worsened in part because the budget office assumed — as 
it is required to by law — that the $87.5 billion approved last year for 
wars in Iraq (news - web sites) and Afghanistan (news - web sites) will 
be renewed annually for the decade. Many lawmakers and analysts 
consider that unlikely. 

The office also factored in new costs like the prescription drug benefit 
created last fall. In addition, the report projects lower federal revenue 
than was anticipated earlier, partly as result of lower inflation that the 
budget office now expects. 

But the budget office did not include the costs of programs or initiatives 
lawmakers are considered likely to approve in coming years. These 
include making at least some tax cuts permanent, changing the 
alternative minimum tax so it doesn't affect growing number of middle-
income earners, and spending increases for popular programs or 
unforeseen needs like war or disasters. 

The cumulative national debt is already over $7 trillion. 

Bush plans to send Congress a $2.3 trillion budget for that year next 
Monday in the face of growing criticism by Democrats and conservatives 
over increased spending and surging federal shortfalls. 

Underscoring the political pressure he feels, Bush and administration 
officials have said their budget will propose cutting the deficit to half of 
this year's level by 2009. 

Bush has so far revealed no details of how he would achieve that. 
Democrats say his goal would be a minimal accomplishment because 
deficits are so high to start with. They also say it is meant as a 
distraction from the even deeper deficits expected when baby boomers 
retire in force just beyond a decade from now. 

 The deficit hit $375 billion in 2003, the highest in dollar terms ever. The 
previous record was $290 billion in 1992. Administration officials say the 
more important measure is how the shortfall compares to the size of the 
U.S. economy, a measure by which today's red ink is smaller than it was 
in the 1980s. 

All the estimates assume lawmakers will not rewrite any tax laws and let 
spending grow only at the rate of inflation. 

Because tax and spending changes are inevitable, the forecasts are not 
meant as a prediction. Rather, they provide lawmakers with a baseline 
from which to measure the effect their policies would have on the 
budget. 
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The two parties are already fighting over the red ink that has 
materialized during the Bush years. 

The budget's health has taken an abrupt nosedive after four straight 
years of annual surpluses that ran through 2001. 

Only last January, the budget office estimated 10-year surpluses — not 
deficits — of $1.3 trillion. And in January 2001, when Bush took office, 
the projection was for a decade of black ink totaling $5.6 trillion. 

Republicans say Bush is not to blame for the turnabout. Analysts say the 
surpluses have dissolved due to the recession, the tax cuts Bush 
pushed through Congress, and growing spending for defense, Medicare 
and other programs. 

Even so, many Republicans have grown increasingly uneasy with the 
shortfalls. The public has mostly ignored the budget gaps, focusing 
instead on the economy, war and terrorism, but recent polls indicate 
people are paying more attention. 
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