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Republican senators offer plan on  gne Hoston Globe
Social Security surplus

Bill would save funds in workers' private accounts

By Glen Johnson, Associated Press | June 24, 2005

WASHINGTON -- A group of Senate Republicans offered a bill yesterday that
they said would prevent Congress from spending surplus Social Security taxes --
and increase the reported federal budget deficit by tens of billions of dollars.
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Senator Jim DeMint, a South Carolina Republican, said the measure is the first
step toward overhauling the program and addresses one of the top concerns
people raised in town hall meetings across the country this year.

In effect, the bill would take the surplus revenues, projected at about $170 billion
this year, and credit them proportionally into retirement accounts in the name of
workers paying Social Security taxes. Initially, the credit would be a marketable
Treasury bond.

While that would create an inheritable nest egg for workers and pay a share of
their future retirement benefits, it would inflate the budget deficit because the
government would no longer count the Social Security surplus as an asset.

This year, a projected deficit of about $370 billion would increase to $540 billion,
based on projections by the nonpartisan Congressional Budget Office.

"The Social Security trust fund has become a secret slush fund for Congress,"
DeMint said as he introduced his bill with Republican Senators Rick Santorum of
Pennsylvania, Lindsey Graham of South Carolina, Tom Coburn of Oklahoma,
and Mike Crapo of Idaho. "It's time to restore honesty and integrity to this
process."

Republican Representatives Jim McCrery of Louisiana, Clay Shaw Jr. of Florida,
Sam Johnson of Texas, and Paul Ryan of Wisconsin announced Wednesday that
they were drafting a bill that would wall off the surplus payroll tax revenues Social
Security is slated to receive until 2017. They propose transforming general IOUs
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-- which the government places in Parkersburg, W.Va., as the money is spent on
other government programs -- into personal I0Us for each of the 110 million
Americans who pay taxes into the program.

While the federal government would continue to spend the surplus tax money,
the individual accounts would bear marketable Treasury bonds that give
American workers a sense of ownership over their retirement money, as well as
an inheritable asset should they die before they stop working, the congressmen
said.

Democrats said the plan was little different from Bush's call for personal savings
accounts funded with a portion of the payroll taxes workers pay each year.

Representative Richard Neal, a Massachusetts Democrat and House Ways and
Means Committee member, said: "I've been consistent and faithful to the idea
that we shouldn't spend the Social Security surplus on other initiatives. But it
strikes me as being disingenuous that you can rip out of the budget almost $2
trillion in tax cuts over the next decade and then say that Social Security is in
crisis." ®

© Copyright 2005 Globe Newspaper Company.

Ads by Google what's this?

How To Retire In Panama

Exciting fact packed book explains how and why. You must read it!
http://www.panapublishing.com

Early Retirement For You

$7,000 Over and Over Again, 3 Step Simple System, Residual Income
www.bamillionaire.com

Retirement Income Guide

NAIC Prepared. This guide gives specific info-Retirement
www.HappyRetiree.com/

More:
Globe Nation stories | Latest national news | Globe front page | Boston.com

Sign up for:Globe Headlines e-mail | Breaking News Alerts

EPrinter friendly FIE-mail to a friend [EFLlAvailable RSS feeds [EiMost e-mailed Reprints/permissions

lanwani

PERPORLSF FELCATOS DRETER R
Free Project Management Unlimited Phone Calls to US Stay productive and secure. Protect Your Vehicle with

& Canada $24.99/mo LoJack. Click Here

Seminar

feedback | help | site map | globe archives | rss Get $40 of FREE groceries with
© 2005 The New York Times Company Globe home dEli'lnl'ET',f at 50% off!

http://www.boston.com/news/nation/washington/articles/2005...republican_senators_offer_plan_on_social_security_surplus/ (2 of 2)6/25/2005 2:12:53 AM


http://www.boston.com/help/linksqa_text/
http://pagead2.googlesyndication.com/pagead/iclk?sa=l&ai=BRibB4Em9QqiPEcTEaKKhoYgHjc2QCp35yJUBwI23AYDiCRABGAEg25WgAygDSJI5UO6Z5fD7_____wGqARNhcnRpY2xlX25ld3NfbmF0aW9usgEOd3d3LmJvc3Rvbi5jb23IAQHaAXtodHRwOi8vd3d3LmJvc3Rvbi5jb20vbmV3cy9uYXRpb24vd2FzaGluZ3Rvbi9hcnRpY2xlcy8yMDA1LzA2LzI0L3JlcHVibGljYW5fc2VuYXRvcnNfb2ZmZXJfcGxhbl9vbl9zb2NpYWxfc2VjdXJpdHlfc3VycGx1cy8&num=1&adurl=http://www.panapublishing.com&client=ca-boston_js
http://pagead2.googlesyndication.com/pagead/iclk?sa=l&ai=BiQ-S4Em9QqiPEcTEaKKhoYgH6c3ZCpO2zLoBwI23AfCTCRACGAIg25WgAygDSIk5UJ3Z2t3-_____wGqARNhcnRpY2xlX25ld3NfbmF0aW9usgEOd3d3LmJvc3Rvbi5jb23IAQHaAXtodHRwOi8vd3d3LmJvc3Rvbi5jb20vbmV3cy9uYXRpb24vd2FzaGluZ3Rvbi9hcnRpY2xlcy8yMDA1LzA2LzI0L3JlcHVibGljYW5fc2VuYXRvcnNfb2ZmZXJfcGxhbl9vbl9zb2NpYWxfc2VjdXJpdHlfc3VycGx1cy8&num=2&adurl=http://www.bamillionaire.com&client=ca-boston_js
http://pagead2.googlesyndication.com/pagead/iclk?sa=l&ai=B3xKJ4Em9QqiPEcTEaKKhoYgH-MjRCvDa35oBwI23AdCGAxADGAMg25WgAygDSI45UJyt3-cFqgETYXJ0aWNsZV9uZXdzX25hdGlvbrIBDnd3dy5ib3N0b24uY29tyAEB2gF7aHR0cDovL3d3dy5ib3N0b24uY29tL25ld3MvbmF0aW9uL3dhc2hpbmd0b24vYXJ0aWNsZXMvMjAwNS8wNi8yNC9yZXB1YmxpY2FuX3NlbmF0b3JzX29mZmVyX3BsYW5fb25fc29jaWFsX3NlY3VyaXR5X3N1cnBsdXMv&num=3&adurl=http://www.happyretiree.com/Annuity.html&client=ca-boston_js
http://www.boston.com/news/globe/nation
http://www.boston.com/news/nation
http://www.boston.com/news/globe/
http://www.boston.com/
http://www.boston.com/help/email/
http://www.boston.com/help/email/
http://www.boston.com/news/nation/washington/articles/2005/06/24/republican_senators_offer_plan_on_social_security_surplus?mode=PF
http://www.boston.com/news/nation/washington/articles/2005/06/24/republican_senators_offer_plan_on_social_security_surplus?mode=PF
javascript:openWindow('http://tools.boston.com/pass-it-on?story_url=http://www.boston.com/news/nation/washington/articles/2005/06/24/republican_senators_offer_plan_on_social_security_surplus','mailit','scrollbars,resizable,width=770,height=450');
javascript:openWindow('http://tools.boston.com/pass-it-on?story_url=http://www.boston.com/news/nation/washington/articles/2005/06/24/republican_senators_offer_plan_on_social_security_surplus','mailit','scrollbars,resizable,width=770,height=450');
http://www.boston.com/tools/rss
http://www.boston.com/tools/rss
http://tools.boston.com/pass-it-on/popular
http://tools.boston.com/pass-it-on/popular
http://www.boston.com/help/reprints/
http://www.boston.com/help/reprints/
http://rmedia.boston.com/RealMedia/ads/click_lx.ads/www.boston.com/news/nation/washington/327821803/LEFT1/m_bucorped0605_news_LINK/1006_bucorped_LINK.html/30613030666536363432626434396430
http://rmedia.boston.com/RealMedia/ads/click_lx.ads/www.boston.com/news/nation/washington/327821803/LEFT1/m_bucorped0605_news_LINK/1006_bucorped_LINK.html/30613030666536363432626434396430
http://rmedia.boston.com/RealMedia/ads/click_lx.ads/www.boston.com/news/nation/washington/327821803/LEFT1/m_bucorped0605_news_LINK/1006_bucorped_LINK.html/30613030666536363432626434396430
http://rmedia.boston.com/RealMedia/ads/click_lx.ads/www.boston.com/news/nation/washington/1626683907/LEFT2/m_vonage0205_news_LINK/vonage_bchm_link.html/30613030666536363432626434396430
http://rmedia.boston.com/RealMedia/ads/click_lx.ads/www.boston.com/news/nation/washington/1626683907/LEFT2/m_vonage0205_news_LINK/vonage_bchm_link.html/30613030666536363432626434396430
http://rmedia.boston.com/RealMedia/ads/click_lx.ads/www.boston.com/news/nation/washington/1626683907/LEFT2/m_vonage0205_news_LINK/vonage_bchm_link.html/30613030666536363432626434396430
http://rmedia.boston.com/RealMedia/ads/click_lx.ads/www.boston.com/news/nation/washington/520826884/LEFT3/m_hewlett0605_news_LINK/hewlett_LINK0605b.html/30613030666536363432626434396430
http://rmedia.boston.com/RealMedia/ads/click_lx.ads/www.boston.com/news/nation/washington/520826884/LEFT3/m_hewlett0605_news_LINK/hewlett_LINK0605b.html/30613030666536363432626434396430
http://rmedia.boston.com/RealMedia/ads/click_lx.ads/www.boston.com/news/nation/washington/2015036342/LEFT4/default/empty.gif/30613030666536363432626434396430
http://rmedia.boston.com/RealMedia/ads/click_lx.ads/www.boston.com/news/nation/washington/1594218017/LEFT5/m_lojack05_news_LINK/lojack05_news_LINK.html/30613030666536363432626434396430
http://rmedia.boston.com/RealMedia/ads/click_lx.ads/www.boston.com/news/nation/washington/1594218017/LEFT5/m_lojack05_news_LINK/lojack05_news_LINK.html/30613030666536363432626434396430
http://rmedia.boston.com/RealMedia/ads/click_lx.ads/www.boston.com/news/nation/washington/1594218017/LEFT5/m_lojack05_news_LINK/lojack05_news_LINK.html/30613030666536363432626434396430
http://www.boston.com/help/bostoncom_info/feedback
http://www.boston.com/help
http://www.boston.com/help/sitemap
http://www.boston.com/tools/archives
http://www.boston.com/tools/rss
http://rmedia.boston.com/RealMedia/ads/click_lx.ads/www.boston.com/news/nation/washington/1978811313/MISC5/g_05_footergroup_rosx_FOOTER/shw_footer.gif/30613030666536363432626434396430
http://rmedia.boston.com/RealMedia/ads/click_lx.ads/www.boston.com/news/nation/washington/1875096917/POPUP/default/empty.gif/30613030666536363432626434396430
http://rmedia.boston.com/RealMedia/ads/click_lx.ads/www.boston.com/news/nation/washington/1917051995/POPUN/default/empty.gif/30613030666536363432626434396430
http://rmedia.boston.com/RealMedia/ads/click_lx.ads/www.boston.com/news/nation/washington/1711597363/EXTRA/default/empty.gif/30613030666536363432626434396430

	boston.com
	Republican senators offer plan on Social Security surplus - The Boston Globe - Boston.com - Washington - News


	IAPODJMJEMDEAHEHPLDOFIMBLFPHMBJD: 
	form1: 
	x: 
	f1: bg
	f2: year
	f3: storypage
	f4: 
	f6: today

	f5: 




