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Baby boomerslike me grew up in arelatively equal society. In the 1960's America was a place in which very few
people were extremely wealthy, many blue-collar workers earned wages that placed them comfortably in the
middle class, and working families could expect steadily rising living standards and a reasonabl e degree of
€economic security.

But as The Times's series on class in America reminds us, that was another country. The middle-class society |
grew up in no longer exists.

Working families have seen little if any progress over the past 30 years. Adjusted for inflation, the income of the
median family doubled between 1947 and 1973. But it rose only 22 percent from 1973 to 2003, and much of that
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gain was the result of wives entering the paid labor force or working longer hours, not rising wages.

Meanwhile, economic security is athing of the past: year-to-year fluctuations in the incomes of working families
are far larger than they were a generation ago. All it takesis abit of bad luck in employment or health to plunge a
family that seems solidly middle-classinto poverty.

But the wealthy have done very well indeed. Since 1973 the average income of the top 1 percent of Americans
has doubled, and the income of the top 0.1 percent has tripled.

Why is this happening? I'll have more to say on that another day, but for now let me just point out that middle-
class Americadidn't emerge by accident. It was created by what has been called the Great Compression of
incomes that took place during World War 11, and sustained for a generation by social norms that favored
equality, strong labor unions and progressive taxation. Since the 1970's, all of those sustaining forces have lost
their power.

Since 1980 in particular, U.S. government policies have consistently favored the wealthy at the expense of
working families - and under the current administration, that favoritism has become extreme and relentless. From
tax cuts that favor the rich to bankruptcy "reform" that punishes the unlucky, aimost every domestic policy seems
intended to accelerate our march back to the robber baron era.

It's not a pretty picture - which iswhy right-wing partisans try so hard to discredit anyone who tries to explain to
the public what's going on.

These partisans rely in part on obfuscation: shaping, slicing and selectively presenting datain an attempt to
mislead. For example, it'saplain fact that the Bush tax cuts heavily favor the rich, especially those who derive
most of their income from inherited wealth. Y et this year's Economic Report of the President, in abravura
demonstration of how to lie with statistics, claimed that the cuts "increased the overall progressivity of the federal
tax system."

The partisans also rely in part on scare tactics, insisting that any attempt to limit inequality would undermine

economic incentives and reduce all of usto shared misery. That claim ignores the fact of U.S. economic success
after World War [1. It also ignores the lesson we should have learned from recent corporate scandals: sometimes
the prospect of great wealth for those who succeed provides an incentive not for high performance, but for fraud.

Above all, the partisans engage in name-calling. To suggest that sustaining programs like Social Security, which
protects working Americans from economic risk, should have priority over tax cuts for the rich isto practice
"class warfare." To show concern over the growing inequality isto engage in the "politics of envy."

But the real reasons to worry about the explosion of inequality since the 1970's have nothing to do with envy.
The fact is that working families aren't sharing in the economy's growth, and face growing economic insecurity.
And there's good reason to believe that a society in which most people can reasonably be considered middle class
is a better society - and more likely to be a functioning democracy - than one in which there are great extremes of
wealth and poverty.
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Reversing therise in inequality and economic insecurity won't be easy: the middle-class society we have lost
emerged only after the country was shaken by depression and war. But we can make a start by calling attention to
the politicians who systematically make things worse in catering to their contributors. Never mind that straw
man, the politics of envy. Let'stry to do something about the politics of greed.

E-mail: krugman@nytimes.com

More Articlesin Opinion >

Related Articles

. Foreign Gas Companiesin Bolivia Face Sharply Higher Taxes (May 18, 2005) $

. INTERNATIONAL BUSINESS; ChinaActsto Curtail Property Speculation (May 13, 2005) $

. INTERNATIONAL BUSINESS,; European Tax Opinion Could Mean Huge Refunds (April 8, 2005) $
. Bush Says Socia Security Plan Would Reassure Markets (December 17, 2004) $

Related Searches

. Economic Conditions and Trends
. Taxation
. Politics and Government

Inside NYTimes.com

Martinez
Outshines Johnson

http://www.nytimes.com/2005/06/10/opinion/10krugman.html (3 of 5)6/11/2005 12:31:36 AM


mailto:krugman@nytimes.com
http://www.nytimes.com/pages/opinion/index.html
http://query.nytimes.com/search/abstract?res=F20C1EF83D5D0C7B8DDDAC0894DD404482&fta=y&incamp=archive:article_related
http://query.nytimes.com/search/abstract?res=F00813FE3A540C708DDDAC0894DD404482&fta=y&incamp=archive:article_related
http://query.nytimes.com/search/abstract?res=F50911F83C5A0C7B8CDDAD0894DD404482&fta=y&incamp=archive:article_related
http://query.nytimes.com/search/abstract?res=F60D11FE3E540C748DDDAB0994DC404482&fta=y&incamp=archive:article_related
http://query.nytimes.com/search/query?ppds=des&v1=ECONOMIC+CONDITIONS+AND+TRENDS&fdq=19960101&td=sysdate&sort=newest&ac=ECONOMIC+CONDITIONS+AND+TRENDS&rt=1%2Cdes%2Corg%2Cper%2Cgeo
http://query.nytimes.com/search/query?ppds=des&v1=TAXATION&fdq=19960101&td=sysdate&sort=newest&ac=TAXATION&rt=1%2Cdes%2Corg%2Cper%2Cgeo
http://query.nytimes.com/search/query?ppds=des&v1=POLITICS+AND+GOVERNMENT&fdq=19960101&td=sysdate&sort=newest&ac=POLITICS+AND+GOVERNMENT&rt=1%2Cdes%2Corg%2Cper%2Cgeo
http://www.nytimes.com/2005/06/11/sports/baseball/11pitchers.html?8hpib
http://www.nytimes.com/2005/06/11/sports/baseball/11pitchers.html?8hpib
http://www.nytimes.com/2005/06/11/sports/baseball/11pitchers.html?8hpib
http://www.nytimes.com/2005/06/12/fashion/sundaystyles/12RONA.html?8hpib

Losing Our Country - New York Times

'The Best
of Everything'

inte)

The Apple-Intel

Alliance

- / ‘_.l'
THI{ATEH

'‘Oedipus'
and Blindness

Krugman: Losing Our Country

&= Most E-Mailed Articles &he Nework &imes
Past 24 Hours |Past 7 Days )

Paul Krugman: Losing Our Country
Thomas L. Friedman: Behind Every Grad...
Skin Deep: Psst! This Stuff Keeps Y ou Young, but It's |llegal

Op-Ed Contributor: Missing: My Father
Less Cursing, Better Pictures: 10 Suggestions
Go to Complete List

arwdNPE

http://www.nytimes.com/2005/06/10/opinion/10krugman.html (4 of 5)6/11/2005 12:31:36 AM


http://www.nytimes.com/2005/06/12/fashion/sundaystyles/12RONA.html?8hpib
http://www.nytimes.com/2005/06/12/fashion/sundaystyles/12RONA.html?8hpib
http://www.nytimes.com/2005/06/11/technology/11apple.html?8hpib
http://www.nytimes.com/2005/06/11/technology/11apple.html?8hpib
http://www.nytimes.com/2005/06/11/technology/11apple.html?8hpib
http://www.nytimes.com/2005/06/11/theater/newsandfeatures/11blin.html?8hpib
http://www.nytimes.com/2005/06/11/theater/newsandfeatures/11blin.html?8hpib
http://www.nytimes.com/2005/06/11/theater/newsandfeatures/11blin.html?8hpib
http://www.nytimes.com/2005/06/10/opinion/10krugman.html?8hpib
http://www.nytimes.com/2005/06/10/opinion/10krugman.html?8hpib
http://www.nytimes.com/gst/mostemailed.html
javascript:void(0);
javascript:void(0);
http://www.nytimes.com/2005/06/10/opinion/10krugman.html?incamp=article_popular
http://www.nytimes.com/2005/06/10/opinion/10friedman.html?incamp=article_popular
http://www.nytimes.com/2005/06/09/fashion/thursdaystyles/09skin.html?incamp=article_popular
http://www.nytimes.com/2005/06/10/opinion/10bellow.html?incamp=article_popular
http://www.nytimes.com/2005/06/08/technology/circuits/08pogue.html?incamp=article_popular
http://www.nytimes.com/gst/mostemailed.html

Losing Our Country - New York Times

1. Less Cursing, Better Pictures: 10 Suggestions

Paul Krugman: Losing Our Country

Researchers Say Intelligence and Diseases May Be Linked in Ashkenazic Genes
Bush Aide Softened Greenhouse Gas Links to Global Warming

Thomas L. Friedman: Behind Every Grad...

Go to Complete List

ok~ wbd

Copyright 2005 The New Y ork Times Company Home Privacy Policy Search Corrections XML Help Contact Us
Work for Us Back to Top

http://www.nytimes.com/2005/06/10/opinion/10krugman.html (5 of 5)6/11/2005 12:31:36 AM


http://www.nytimes.com/2005/06/08/technology/circuits/08pogue.html?incamp=article_popular
http://www.nytimes.com/2005/06/10/opinion/10krugman.html?incamp=article_popular
http://www.nytimes.com/2005/06/03/science/03gene.html?incamp=article_popular
http://www.nytimes.com/2005/06/08/politics/08climate.html?incamp=article_popular
http://www.nytimes.com/2005/06/10/opinion/10friedman.html?incamp=article_popular
http://www.nytimes.com/gst/mostemailed.html?type=1&period=7
http://www.nytimes.com/ref/membercenter/help/copyright.html
http://www.nytco.com/
http://www.nytimes.com/
http://www.nytimes.com/ref/membercenter/help/privacy.html
http://query.nytimes.com/search/advanced/
http://www.nytimes.com/corrections.html
http://www.nytimes.com/rss
http://www.nytimes.com/membercenter/sitehelp.html
http://www.nytimes.com/membercenter/formh.html
http://www.nytdigital.com/careers

	nytimes.com
	Losing Our Country - New York Times


	MIPNBJCPLBNCPDCLGEMAACBMHGFCIHHE: 
	form1: 
	x: 
	f1: full
	f2: 
	f3: [nyt]

	f4: 

	form2: 
	x: 
	f1: 1
	f2: http%3a%2f%2fwww%2enytimes%2ecom%2f2005%2f06%2f10%2fopinion%2f10krugman%2ehtml
	f3: Losing%20Our%20Country
	f4: Almost%20every%20one%20of%20the%20administration%26%2339%3bs%20domestic%20policies%20seems%20intended%20to%20accelerate%20our%20march%20back%20to%20the%20robber%20baron%20era%2e
	f5: 1118307080842
	f6: 20050610
	f7: By%20PAUL%20KRUGMAN
	f8: Op%2dEd%20Columnist
	f9: The%20New%20York%20Times
	f10: Opinion
	f11: www%2enytimes%2ecom%2fyr%2fmo%2fday%2fopinion%2f10krugman%2ehtml
	f12: economic%2bconditions%2band%2btrends%3btaxation%3bpolitics%2band%2bgovernment%3bsuggested%255fopinion%3bop%252ded%2bcolumnist%3b
	f13: QGAEnvHYv6+oF4X6jkKYGA


	form3: 
	x: 
	f1: http://www.nytimes.com/2005/06/10/opinion/10krugman.html
	f2: Losing Our Country
	f3: Economic Conditions and Trends
	f4: mdes
	f5: Taxation
	f6: des
	f7: Politics and Government
	f8: des
	f9: call
	f10: 1





