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House GOP Offers Plan For Social Security
Bush's Private Accounts Would Be Scaled Back

By Mike Allen and Jonathan Weisman
Washington Post Staff Writers
Thursday, June 23, 2005; Page A01 

After watching the Social Security debate from the sidelines, House Republican leaders yesterday embraced a new approach to Social Security restructuring that would add 
individual investment accounts to the program, but on a much smaller scale than the Bush administration favors.

The new accounts would be financed by the Social Security surplus -- the amount of payroll tax revenue not needed to pay current benefits. That money is now used to fund 
other government activities and is expected to run out after 2016 as the baby-boom generation retires.

 

Sen. Robert Bennett, R-Utah speaks with 
reporters as he leaves the White House after he 
and other Republican members of Congress met 

By contrast, President Bush's proposed accounts would divert payroll taxes used to fund existing Social Security 
benefits, which would force the government to borrow to prevent cuts in retirees' monthly checks. Once fully phased 
in, the Bush plan would allow workers to sock away $3,600 a year in today's dollars. Even in its peak year, the new 
plan could limit average account contributions to as little as $588.

Still, Republicans hope the new proposal will shift the debate away from future benefit cuts, as Bush envisions, to 
ending what they call the "raid" on the current Social Security surplus. But the plan, unlike Bush's, would do nothing 
to remedy the New Deal-era program's long-term fiscal problems.

An aide to House Speaker J. Dennis Hastert (R-Ill.) called the bill "a great start," and House Majority Whip Roy Blunt 
(R-Mo.) called it "an excellent first step." Aides said leadership will gauge reaction over the July 4 break.

Rep. Eric I. Cantor (R-Va.), the deputy House majority whip, called it "a breakthrough day," and Sen. John E. 
Sununu (R-N.H.) said the announcement was a victory simply because "there is movement" on a plan that many on 
Capitol Hill had written off as dead. But Democrats were vociferous in their condemnation, and some Republicans in 
the Senate remained doubtful.

Rep. Paul Ryan (R-Wis.), an ardent backer of personal accounts, said the current system in which surplus money in 
the Social Security system is used for general government spending "papers over the true size of the debt, and what 
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House GOP Offers Plan For Social Security

with President Bush, Tuesday. The President 
encouraged Bennett Tuesday to offer Social 
Security legislation that would not include the 
private investment accounts that were the 
centerpiece of the plan Bush has promoted all 
year. Left to right are Sen. Majority Leader Bill 
Frist, R-Tenn., Bennett, Sen. Rick Santorum, R-
Penn. (Ron Edmonds - AP) 
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this proposal does is unmask the debt."

"When the program is up and running, Congress will be faced with decisions whether to borrow, raise taxes or cut 
spending, which is what we should be faced with," Ryan said.

The new House initiative comes as public opposition to Bush's plan continues to grow and the Senate stands at an 
impasse, while House leaders have increasingly shown a reluctance to bring to a vote any plan that cannot be 
enacted.

Bush has made Social Security changes the centerpiece of his second-term domestic agenda, but it has proved far 
more difficult than White House officials had anticipated. Although the new plan is considerably less broad than 
Bush's approach, it would still fundamentally change the way the Social Security system operates.

This year, Social Security will bring in $69 billion more in taxes than the system pays in benefits. Congress will 
borrow that money to fund other programs and then send $69 billion worth of Treasury bonds to the Social Security 
Administration. Those bonds would be cashed to finance benefits once the system slipped into deficit.

Under the new proposal, those bonds would go to private investment accounts that would be opened for workers 
unless they chose not to participate.

CONTINUED     1    2     Next >

Print This Article E-Mail This Article Permission to Republish

© 2005 The Washington Post Company

http://www.washingtonpost.com/wp-dyn/content/article/20...6/22/AR2005062200406.html?referrer=email&referrer=email (2 of 3)6/24/2005 12:17:07 PM

http://www.washingtonpost.com/wp-dyn/rss/linkset/2005/03/24/LI2005032400173.xml
http://www.washingtonpost.com/wp-dyn/content/article/2005/05/21/AR2005052100507.html
http://www.washingtonpost.com/wp-dyn/content/article/2005/05/21/AR2005052100654.html
http://www.washingtonpost.com/wp-dyn/content/article/2005/06/23/AR2005062300695.html
http://www.washingtonpost.com/wp-dyn/content/article/2005/06/23/AR2005062300695.html
http://www.washingtonpost.com/wp-dyn/content/article/2005/06/22/AR2005062202025.html
http://www.washingtonpost.com/wp-dyn/content/article/2005/06/22/AR2005062202025.html
http://www.washingtonpost.com/wp-dyn/content/article/2005/06/22/AR2005062200406.html
http://www.washingtonpost.com/wp-dyn/content/article/2005/06/22/AR2005062200406.html
http://www.washingtonpost.com/wp-dyn/content/linkset/2005/03/24/LI2005032400173.html
javascript:void(0);
javascript:determineReg('PLTRPT', this.location.href)
javascript:void(0);
javascript:determineReg('FEDINSID', this.location.href)
javascript:void(0);
javascript:determineReg('NWSALRT', this.location.href)
http://www.washingtonpost.com/wp-dyn/content/article/2005/06/22/AR2005062200406_2.html?referrer=email&referrer=email
http://www.washingtonpost.com/wp-dyn/content/article/2005/06/22/AR2005062200406_2.html?referrer=email&referrer=email
http://www.washingtonpost.com/wp-dyn/content/article/2005/06/22/AR2005062200406_pf.html
http://www.washingtonpost.com/ac2/wp-dyn/emailafriend?contentId=AR2005062200406&sent=no
javascript:void(window.open(finalUrl,'Rightslink', 'location=no,toolbar=no,directories=no,status=no,menubar=no,scrollbars=yes,resizable=yes,width=690,height=550'))


House GOP Offers Plan For Social Security

Advertising Links What's this?

Refinance Rates Hit Record Lows
Get $150,000 loan for $720 per month. Refinance while rates are low.
www.lowermybills.com

Comcast High-Speed Internet
Order Comcast High-Speed Internet. Get your first 6 months of service for only $19.99 
per month, $75 cash back and a free MotorolaÂ® Cable Modem.
www.comcastoffers.com

Save on All Your Calls with Vonage
When looking for local regional and long distance calling, use Vonage to make calls to all 
50 states and Canada. Get voicemail, great international rates and more. Sign up today.
www.vonage.com

Featured Advertiser Links

• Unlimited Calls to US & Canada $24.99/month

• NASCAR Tickets on Sale Now

• Lawyers: Birth Defects, Faulty Defibrillators.

• New Secret To Surviving A Heart Attack

• Feel and look years younger...starting right now...

• $160,000 Mortgage for Under $785/Month!

• Check out circuitcity.com today for great deals!

• For College Grads, Win an iPod

• Find Loans at LendingTree.com

• Free Sona Laser Hair Removal Consultation

  

SEARCH:

 
News

 
Web

 

NEWS | OPINION | SPORTS | ARTS & LIVING Discussions | Photos & Video | Entertainment Guide CLASSIFIEDS | JOBS | CARS | REAL ESTATE 

washingtonpost.com: Contact Us | About Us | Work at washingtonpost.com | Advertise | Media Center | Site Index | Site Map
Archives | E-mail Newsletters | RSS Feeds | Wireless Access | Make Us Your Homepage | mywashingtonpost.com
The Washington Post: Subscribe | Subscriber Services | Advertise | Electronic Edition | Online Photo Store | The Washington Post Store
The Washington Post Company: Information and Other Post Co. Websites 

© Copyright 1996- 2005 The Washington Post Company | User Agreement and Privacy Policy | Rights and Permissions

http://www.washingtonpost.com/wp-dyn/content/article/20...6/22/AR2005062200406.html?referrer=email&referrer=email (3 of 3)6/24/2005 12:17:07 PM

http://www.washingtonpost.com/wp-adv/adproducts/advertisingLinks/whatthis.html
http://www21.overture.com/d/sr/?xargs=15KPjg18VSzoK9k7PyMPiIRvydhRlLisHrtZ4sUtgrRokCs2w%2DDr1gMuGUhJwmGbkv8FSTjf3Xo%2DJUf6aizO6JZk3bGgTNRr%2Dng4zBzIk9Mv6mW8cUirIuwer%5Fz%5F86MX4PZWe3edS9mubaYq%2DNMn5N%2DI4HvhyZiPkctbqzx%2D8IQuOMWGdI3S%2DMYpYF7qkvgMjDK5gPXPEALpvKy1%5FifZtAwtlzkeihPlITKCjU5W74mWnkfW0qrK6dTLAIubGDmonraOL%2D788dGEmS4qgL1iafug2av4NiIDjBhM9joGQNQ724GXrehVlw%5FOfJ36OFdoIis2%5FpHI6dUjOiIWlLalUzDf3%5Ffyy%2DKGA8%5FBmZeotHcMC4vC69AqfmXGJjPAZD4pT0Zp9ppw6nnX4mT3DaF8uMtS5fcLMo0z%5FS42fKyngk36tsrLPSLPBziw%2E%2E&yargs=www.lowermybills.com
http://www21.overture.com/d/sr/?xargs=15KPjg18VSzoK9k7PyMPiIRvydhRlLisHrtZ4sUtgrRokCs2w%2DDr1gMuGUhJwmGbkv8FSTjf3Xo%2DJUf6aizO6JZk3bGgTNRr%2Dng4zBzIk9Mv6mW8cUirIuwer%5Fz%5F86MX4PZWe3edS9mubaYq%2DNMn5N%2DI4HvhyZiPkctbqzx%2D8IQuOMWGdI3S%2DMYpYF7qkvgMjDK5gPXPEALpvKy1%5FifZtAwtlzkeihPlITKCjU5W74mWnkfW0qrK6dTLAIubGDmonraOL%2D788dGEmS4qgL1iafug2av4NiIDjBhM9joGQNQ724GXrehVlw%5FOfJ36OFdoIis2%5FpHI6dUjOiIWlLalUzDf3%5Ffyy%2DKGA8%5FBmZeotHcMC4vC69AqfmXGJjPAZD4pT0Zp9ppw6nnX4mT3DaF8uMtS5fcLMo0z%5FS42fKyngk36tsrLPSLPBziw%2E%2E&yargs=www.lowermybills.com
http://www21.overture.com/d/sr/?xargs=15KPjg1%5FZSrIK9k7PyMPiIRvydhRlLis7rr5g%5FTNUmSYMLsjEpYNBOcaySwpFtTphi7A7VyeeW%2DvZAel%5FKqOvITVCYFl6IG%2DT%5Fyt29uYY4NaimXtVHgrcs0KiQ6otJNAoEZW%2DyfaC56Oq9IaT8KSwSqg82%5FSnqpbJjwMu2xO8fGLvf2FZuuAmFY8hctZYVgcXGL5sMT7Inftma5SeXhK9zr4UoxeCkbhAiNSqi4B0MrCmBJTMMt%2D2%2DcY4f5cyFl%5F2dHZf0m9FIKQee9%5F1l4RaAjQfdyocxaS7Ln%2DAIzgFaCqajJm%2DfzE5t%5Fe%5F2nLb9Gc0gx1CiSMzHEG%5F%2Df0N6dVM3X6DrKjWPZyVit1yKNNUYKKbq%2DUztRPnCG2J2PAgM7cX2aYEExjyIyHZfPjvJBM6C%5FCJJE9Jf&yargs=www.comcastoffers.com
http://www21.overture.com/d/sr/?xargs=15KPjg1%5FZSrIK9k7PyMPiIRvydhRlLis7rr5g%5FTNUmSYMLsjEpYNBOcaySwpFtTphi7A7VyeeW%2DvZAel%5FKqOvITVCYFl6IG%2DT%5Fyt29uYY4NaimXtVHgrcs0KiQ6otJNAoEZW%2DyfaC56Oq9IaT8KSwSqg82%5FSnqpbJjwMu2xO8fGLvf2FZuuAmFY8hctZYVgcXGL5sMT7Inftma5SeXhK9zr4UoxeCkbhAiNSqi4B0MrCmBJTMMt%2D2%2DcY4f5cyFl%5F2dHZf0m9FIKQee9%5F1l4RaAjQfdyocxaS7Ln%2DAIzgFaCqajJm%2DfzE5t%5Fe%5F2nLb9Gc0gx1CiSMzHEG%5F%2Df0N6dVM3X6DrKjWPZyVit1yKNNUYKKbq%2DUztRPnCG2J2PAgM7cX2aYEExjyIyHZfPjvJBM6C%5FCJJE9Jf&yargs=www.comcastoffers.com
http://www21.overture.com/d/sr/?xargs=15KPjg19pSBYK9k7PyMPiIRvydkQJXiszwppYqEcImQso4jwxyBr9gOeeJ040%2DErJn7gePi6fWuOJUeZu53aXiTVjmGwbNXry9h4zEzYk5P6jnBo9Y0%2Dpuk7mtgYZPI2lVb2%2DzeNKoz5e4Ldf4PXlM%2D4wAyhyPv4gazLu3x%2DcWYrzf3lt5iijRJZ4Sv%5Fl9jM3BL5ofOeoWctiYmiWWcp1Bwtl2hq7xb2JBcFLW6WgMo1%2DGJTV6odzMfIx%5FuLQFqbz8ML6okdkOW3uS9PAR6BjlyH%2DeupwgRXeDn%2D%5FprW46TN6NZTjLykgiq6fZhfrNbaUjvT39FpiQASKmPx0lPUilePPHDEPOZz5i9F3%2DE5hHcdep5CqgAbCPG2YqYVEXj4L2fJhToQCPjmQ3ZCKbKcaT8GtfcLMxihfgtSPXvE9cv6kxtcbqcYAB4NTHlEPjZEM%2E&yargs=www.vonage.com
http://www21.overture.com/d/sr/?xargs=15KPjg19pSBYK9k7PyMPiIRvydkQJXiszwppYqEcImQso4jwxyBr9gOeeJ040%2DErJn7gePi6fWuOJUeZu53aXiTVjmGwbNXry9h4zEzYk5P6jnBo9Y0%2Dpuk7mtgYZPI2lVb2%2DzeNKoz5e4Ldf4PXlM%2D4wAyhyPv4gazLu3x%2DcWYrzf3lt5iijRJZ4Sv%5Fl9jM3BL5ofOeoWctiYmiWWcp1Bwtl2hq7xb2JBcFLW6WgMo1%2DGJTV6odzMfIx%5FuLQFqbz8ML6okdkOW3uS9PAR6BjlyH%2DeupwgRXeDn%2D%5FprW46TN6NZTjLykgiq6fZhfrNbaUjvT39FpiQASKmPx0lPUilePPHDEPOZz5i9F3%2DE5hHcdep5CqgAbCPG2YqYVEXj4L2fJhToQCPjmQ3ZCKbKcaT8GtfcLMxihfgtSPXvE9cv6kxtcbqcYAB4NTHlEPjZEM%2E&yargs=www.vonage.com
http://clk.atdmt.com/VON/go/wpnxxvon0300000424von/direct/01/
http://www.stagefronttickets.com/nascar/nascar.htm
http://www.weitzlux.com/birthdefectscongenitalheartdisease_1083.html
http://www.weitzlux.com/guidantdefibrillatorlawsuit_1201.html
http://www.bottomlinesecrets.com/blpnet/offers/order_hs_mag_f.html?sk=158964&sid=M060605A1A
http://www.agora-inc.com/reports/NAH/W6NHF634
http://ad.doubleclick.net/clk;15041070;11095630;m?http://www.lowermybills.com/lre/index.jsp?pgid=%epid!&aid=%eaid!
http://www.circuitcity.com/ccd/home.do?Key=57119
http://tools.cfsloans.com/promo102/
http://www.lendingtree.com/alliances/from.asp?source=31568&esourceid=31568
http://www.sonadc.com/

http://www.washingtonpost.com?nav=globetop/
http://www.washingtonpost.com/wp-dyn/content/opinion/?nav=globetop
http://www.washingtonpost.com/wp-dyn/content/sports/?nav=globetop
http://www.washingtonpost.com/wp-dyn/content/artsandliving/?nav=globetop
http://www.washingtonpost.com/wp-dyn/content/liveonline/?nav=globetop
http://www.washingtonpost.com/wp-dyn/content/photo/?nav=globetop
http://www.washingtonpost.com/wp-dyn/content/artsandliving/entertainmentguide/?nav=globetop
http://www.washingtonpost.com/wp-srv/admin/classifieds/?nav=globetop
http://www.washingtonpost.com/wl/jobs/home?nav=globetop
http://www.washingtonpost.com/wp-dyn/content/cars/?nav=globetop
http://www.washingtonpost.com/wp-dyn/content/realestate/?nav=globetop
http://www.washingtonpost.com/
javascript:openWin('http://www.washingtonpost.com/wp-srv/admin/help/popup/frame_page.html')
http://www.washingtonpost.com/wp-srv/contents/aboutsite.htm
javascript:void(0)
http://www.washingtonpost.com/wp-adv/mediakit/adinfo/
http://www.washingtonpost.com/wp-adv/mediakit/mediacenter/front.htm
http://www.washingtonpost.com/wp-srv/contents/
http://topics.washingtonpost.com/wp-srv/topics/
http://pqasb.pqarchiver.com/washingtonpost/
http://www.washingtonpost.com/ac2/wp-dyn?node=admin/email
http://www.washingtonpost.com/wp-dyn/rss/
http://www.washingtonpost.com/wp-srv/contents/devices.htm
http://www.washingtonpost.com/wp-srv/guide/setashome.htm
http://www.mywashingtonpost.com/
http://washpost.com/wpnihomepage
http://www.washingtonpost.com/subscriberservices
http://adsite.washpost.com/
http://ee.washpost.com/index.jsp
http://www.washingtonpost.com/buyphotos
http://washingtonpoststore.com/
http://www.washpostco.com/index.htm
http://www.washingtonpost.com/wp-srv/interact/longterm/talk/copy.htm?nav=globebot
http://www.washingtonpost.com/wp-srv/interact/longterm/talk/members.htm?nav=globebot
http://www.washingtonpost.com/wp-srv/contents/permissions.htm?nav=globebot

	washingtonpost.com
	House GOP Offers Plan For Social Security


	AMGEEAEILMIGKGILFACGLHPPDGAIAKGP: 
	form1: 
	x: 
	f1: news
	f2: news
	f3: 

	f4: 

	form2: 
	x: 
	f1: 1
	f2: 4
	f3: Off

	f4: 

	form3: 
	x: 
	f1: news
	f2: news
	f3: 

	f4: 




