Democrats: Bush Rejects Needed Storm Loans -- Newsday.com
Mar 15, 2006 = Members Login = New Users Register = E-mail alerts = Home Delivery = Contact Newsday

Newsdayy

Oomn Newsday).com P!.@ 5*‘@“@“ Eﬁ:

ark LaMonica talks with those who cover it & those who play it

Site Search Homepage Sports | Business | Entertainment ShopLocal Place an ad am New York

Long Island | New York City | Nation | World | Columnists | Health/Science |
State & Region | Obituaries | Schools | Politics | LI Life | Corrections

Today Friday Saturday

- 37° 41°/23° 35°/21°
X Partly X Partly X Partly
'f Cloudy 'f Cloudy 'f Cloudy

ShopLocal
- Most emailed
Grocery coupons
AP WaS h I n gto n  Tractor-trailer, bus crash on LIE
Jobs in a.m. rush
. « Town shuts down taxi company
Cars.com . .
Democrats. Bush Reects Needed Storm L oans « Poll: More teens see hearing
Real estate loss signs
By FRANK BASS E o «'It's our ritual’
e . . Email this st
Classifieds Associated Press Writer maitthis story « Father, son float new
- E Printer friendly format evacuation idea
Dating March 15, 2006, 7:09 AM EST More emailed stories
Place an ad ) . ] ] Breaking News Alerts
WASHINGTON -- The White House has rejected hurricane disaster-recovery loans at a Be the first t Best Bets
Buy tickets higher rat_e than any other administration in the last 15 years, according to a .a'lﬂ_’:_"? kr?ow?/v;lrjn °
congressional study by Democrats. weWs news happens S M T W T F 'S
Pay_Per_CIle . . = _— 0on Long Island. 15 | 16 | 17 || 18
. The report, expected to be released Wednesday, said business and home loan approval Click here to subscribe 12 13 14
How2Guide rates averaged about 60 percent after Hurricane Andrew devastated much of south ' 19 20 21 22 23 24 25
P Florida in 1992. The trend continued through the rest of President George H.W. Bush's
i & o S— . . . . . . . . . .
- administration and into the Clinton administration, according to Democratic members of Blogs and Podcasts
the House Small Business Committee. FROM NEWSDAY Search by event type
Impulse: Your voice, your Choose type
reviews Search by name (optional
Denise Flaim: Animal house Search
Patricia Kitchen: The way
we work Local Search
SPORTS
KBQB: Everything sports
Baseball Beat: Your field of I-UEAL SE‘QREH
3 lsland dreams
ong Isfan Olympics: Live from Turin
New York City COMMUNITY
Capt. Jay: Local soldier
Business shares tales

http://www.newsday .com/news/politi cs/wire/sns-ap-sba-hurri cane-response,0,2239108.story ?col I=sns-ap-politics-headlines (1 of 3)3/15/2006 4:57:22 PM


http://www.newsday.com/services/site/registration/show-login.register
http://www.newsday.com/services/site/registration/show-memberservices.register
http://www.newsday.com/services/site/registration/show-editproducts.register
http://www.newsday.com/about/ny-subscribe,0,4461911.htmlstory
http://www.newsday.com/go/services/contact
http://www.newsday.com/
http://www.newsday.com/weather/
http://www.newsday.com/weather/
http://www.newsday.com/weather/
http://adserver.trb.com/event.ng/Type=click&FlightID=520988&AdID=205557&Custom=podcast&TargetID=10543&Segments=249,1280,1345,2254,3379,3763,4294,4375,4538,5420,6207,6481,6540,6648,6699,6887,7734,52529,52641,53365,54254,54255,54522,54523,55441,55486,55497,55631,55792,55804,55868,55871,55873,55883,55899,55940,56384,56615,56660,56789&Targets=50790,58299,58935,10543,58264,58529,58732,56000,55333,53755,55977,54116,9897,53963,57611,53881,56069,55336,56481,58652,56801,58157,58240,58269,58470,58725,58734,58821,58960,59025,59200,59281,59471&Values=30,42,50,60,77,83,84,92,100,110,150,289,301,328,331,395,591,836,899,1017,1606,1617,1648,1654,1656,1733,1754,1816,1836,1838,1887,1888,1917,1946,1970,1977,1984,1986,2061,2066,2091,2281,2283,2377,2380,2384,2748,2782,2794,2795,2861,2972,3005,3051,3061,3103,3114,3117,3133,3153,3287,3294&RawValues=USERAGENTID%2CMozilla/4.0%2520(compatible%253B%2520WebCapture%25203.0%253B%2520Windows)%2CTID%2C06cmru71215u9d&Redirect=http://www.newsday.com/sports/highschool/ny-downlow-podcast,0,596031.audiogallery?coll=ny-hs-spotlight
http://www.newsday.com/news/local/longisland/
http://www.newsday.com/
http://www.newsday.com/sports/
http://www.newsday.com/business/
http://www.newsday.com/entertainment/
http://www.newsday.com/go/long_island_shopping
http://www.newsday.com/go/long_island_jobs/
http://www.newsday.com/cars/
http://www.newsday.com/go/long_island_homes/
http://www.newsday.com/placeanad
http://www.amny.com/
http://www.newsday.com/go/shopping
http://www.newsday.com/shopping/coupons/ny-couponpage,0,218714.htmlstory?coll=ny-nav-default
http://www.newsday.com/go/long_island_jobs/
http://www.newsday.com/go/cars/
http://www.newsday.com/go/long_island_homes/
http://www.newsday.com/classified/
http://www.newsday.com/classified/personals/
http://www.newsday.com/placeanad/
http://www.newsday.com/tickets/
http://www.newsday.com/ppc/
http://newsday.p2ionline.com/how2guide/ss/index.aspx
http://www.newsday.com/news/printedition/
http://www.newsday.com/news/local/longisland
http://www.newsday.com/news/local/longisland/
http://www.newsday.com/news/local/newyork
http://www.newsday.com/business/
http://www.newsday.com/news/local/longisland
http://www.newsday.com/news/local/newyork
http://www.newsday.com/news/nationworld/nation
http://www.newsday.com/news/nationworld/world
http://www.newsday.com/news/columnists
http://www.newsday.com/news/health
http://www.newsday.com/news/local/state
http://www.legacy.com/Newsday/LegacyHome.asp
http://www.newsday.com/news/local/longisland/education
http://www.newsday.com/news/local/longisland/politics/
http://www.newsday.com/features/printedition/longislandlife
http://www.newsday.com/news/corrections
http://www.newsday.com/news/politics/wire/sns-ap-sba-hurricane-response,0,2062094,email.story?coll=sns-ap-politics-headlines
http://www.newsday.com/news/politics/wire/sns-ap-sba-hurricane-response,0,1729850,print.story?coll=sns-ap-politics-headlines
http://www.newsday.com/services/site/registration/show-newsletter-signup.register?newsletter=nyweekreview&mailformat=text
http://newsday.typepad.com/impulsemovies/
http://newsday.typepad.com/impulsemovies/
http://newsday.typepad.com/news_local_flaim/
http://newsday.typepad.com/business__kitchen/
http://newsday.typepad.com/business__kitchen/
http://newsday.typepad.com/sports_kbqb/
http://newsday.typepad.com/sports_baseball/
http://newsday.typepad.com/sports_baseball/
http://newsday.typepad.com/sports_olympics/
http://newsday.typepad.com/news_jay/
http://newsday.typepad.com/news_jay/
http://www.newsday.com/news/local/longisland/ny-liacci0316,0,4607220.story?track=mostemailedlink
http://www.newsday.com/news/local/longisland/ny-liacci0316,0,4607220.story?track=mostemailedlink
http://www.newsday.com/news/local/longisland/ny-litaxi0315,0,5843239.story?track=mostemailedlink
http://www.newsday.com/news/health/ny-hsears0315,0,1371524.story?track=mostemailedlink
http://www.newsday.com/news/health/ny-hsears0315,0,1371524.story?track=mostemailedlink
http://www.newsday.com/news/local/longisland/ny-ligang0315,0,2439943.story?track=mostemailedlink
http://www.newsday.com/business/ny-bzamp0315,0,3568535.story?track=mostemailedlink
http://www.newsday.com/business/ny-bzamp0315,0,3568535.story?track=mostemailedlink
http://www.newsday.com/news/most-emailed.front
http://www.newsday.com/entertainment/localguide/search-events.front?date=Specify+date%28s%29+below&start_date=3/15/06&affinities=ny-best-bet&title=bestbet
http://www.newsday.com/entertainment/localguide/search-events.front?date=Specify+date%28s%29+below&start_date=3/16/06&affinities=ny-best-bet&title=bestbet
http://www.newsday.com/entertainment/localguide/search-events.front?date=Specify+date%28s%29+below&start_date=3/17/06&affinities=ny-best-bet&title=bestbet
http://www.newsday.com/entertainment/localguide/search-events.front?date=Specify+date%28s%29+below&start_date=3/18/06&affinities=ny-best-bet&title=bestbet
http://www.newsday.com/entertainment/localguide/search-events.front?date=Specify+date%28s%29+below&start_date=3/19/06&affinities=ny-best-bet&title=bestbet
http://www.newsday.com/entertainment/localguide/search-events.front?date=Specify+date%28s%29+below&start_date=3/20/06&affinities=ny-best-bet&title=bestbet
http://www.newsday.com/entertainment/localguide/search-events.front?date=Specify+date%28s%29+below&start_date=3/21/06&affinities=ny-best-bet&title=bestbet
http://www.newsday.com/entertainment/localguide/search-events.front?date=Specify+date%28s%29+below&start_date=3/22/06&affinities=ny-best-bet&title=bestbet
http://www.newsday.com/entertainment/localguide/search-events.front?date=Specify+date%28s%29+below&start_date=3/23/06&affinities=ny-best-bet&title=bestbet
http://www.newsday.com/entertainment/localguide/search-events.front?date=Specify+date%28s%29+below&start_date=3/24/06&affinities=ny-best-bet&title=bestbet
http://www.newsday.com/entertainment/localguide/search-events.front?date=Specify+date%28s%29+below&start_date=3/25/06&affinities=ny-best-bet&title=bestbet
http://www.newsday.com/community/directory/

Sports

Travel

Entertainment

>READER SERVICES

About Newsday

Contact us

Subscribe

Start now and get a
$100 gift card and
premium web
access!

How to advertise

Career opportunities

Buy photos

Archives

>PARTNERS

WB11

Star Community
Publishing

Island Publications
Tourism

Parents & Children

LI Weddings

Hoy - News in
Spanish

Democrats: Bush Rejects Needed Storm Loans -- Newsday.com

Steve Webb: Former

Islander chats hockey
PODCASTS

The Baseball Show: Our

writers, your teams
The Downlow: Inside high
school hoops

Buy Tickets

After Hurricane Wilma surged ashore in south Florida last year, the approval rate for low-
interest, taxpayer-guaranteed loans by the Small Business Administration had dropped to
barely 15 percent. Overall, Democrats said, approval rates for home and business
disaster loans since 2004 have averaged about 35 percent.

Buy tickets for the NCAA
basketball tournament.

. . . . . * More sports tickets
"This was a monumental disaster, and it requires a monumental response," said New

. * Yank
York Rep. Nydia Velazquez, the panel's top Democrat. "That hasn't happened. People ankees
are suffering, and it's the SBA's role to provide assistance.” * Mets
* Islanders

The SBA has tripled its staff over the past year to deal with the series of major Gulf Coast
hurricanes. Despite the increase -- from 1,500 employees to 4,500 -- the report found the
agency's approval rate has continued to drop with each disaster.

SBA officials, who were expected to defend their efforts before the House panel Wednesday, offered several
explanations for the sharp drop-off in loan approval rates, including changes to the loan application process.

During previous disasters, officials have said they tallied only applications that stood a chance of approval. A new
computerized system, however, counts all applications, whether or not the loan might be approved.

The SBA also has argued that the scope of the devastation caused by three successive Gulf Coast hurricanes and
the area's high number of low-income families and business owners have been responsible for higher rejection rates.

In Louisiana, for example, nearly 3 in 5 applicants couldn't meet credit standards, the SBA said. Another 1 in 4 said
they couldn't repay the loans, and 1 in 10 didn't make enough money.

Finally, the agency said, it still offered a record $6 billion in low-interest, taxpayer-guaranteed loans to more than
80,000 Gulf Coast home and business owners. Last week, the SBA announced it would extend until April 10 the
deadline for victims of Hurricane Katrina and Rita to apply for a physical damage loan.

"SBA has very lenient lending requirements with regard to the disaster loan program,” agency spokeswoman Anne
Marie Frawley said. "However, it is necessary that the applicant have the ability to repay the loan, based on their pre-
hurricane financial standing. It's a balance between making all the loans we can and responsibly using taxpayer
dollars."
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Rich Carter, a spokesman for Republicans on the House panel, said the agency should be given the benefit of the
doubt since the approval rate tends to increase with time. Generally, a large percentage of applications received early
in the recovery effort will be rejected, giving an artificially high rejection rate, Carter said.

Velazquez has urged the White House to fire Hector Barreto, head of the small business agency. She acknowledged
that early results often show high rejection rates. "But this is what, seven, eight months later?" she asked.

The SBA drew the ire of many lawmakers last month when it announced it was almost out of disaster loan money.
Lawmakers gave the green light to the SBA to spend $100 million in early February; later in the month, the Senate
approved legislation to provide $712 million for the agency's program, which is expected to keep it afloat through the
end of April.

The agency's slowness in responding to the hurricanes and the funding shortfall angered lawmakers on both sides of
Capitol Hill. Last month, Sens. John Kerry, D-Mass., and Mary Landrieu, D-La., blasted the SBA for not asking for
more disaster loan recovery money until it was almost broke. The two lawmakers have asked the agency to give
them a daily accounting of the balance in the loan program.

*
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Small Business Administration: http://www.sba.gov/
House Small Business Committee: http://wwwc.house.gov/smbiz/
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