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IDEAS -- FACE TIME WITH MARIA BARTIROMO

By Maria Bartiromo

Inside The Mortgage
Crisis

Angelo Mozilo wants to make one thing perfectly clear:
Countrywide Financial, whose stock is down more than
20% for the year, should not be lumped in with the
subprime outfits that are getting hammered. In a wide-
ranging interview on Mar. 12, the CEO of America's No. 1
lender suggested that panic was gripping the market over

mounting distress in the subprime business. But he also
predicted that the bad news is far from over.

How exposed is Countrywide to the subprime mess?
In 2006 subprime loans were about 9% of our total
business, now down to 7%. We're a prime lender...but we
also have been on a mission...to try to increase home
ownership opportunities for minorities and low-income

Maria Bartiromo
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borrowers. So it's distressful to me personally to see the piling on that's taking place by
the media and regulators. This was a system that was working very well, providing an
opportunity for people to get over that barrier of entry to owning a home. Now what
you've had is panic setting in, and [the subprime story] is leading every newspaper. It's

like there's no war going on in Iraq.
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What will the impact be?

When you cut that first-time home buyer out, there's a ripple effect. I'll be the first to
admit that a lot of players came into the industry that were not banks, not even mortgage
banks, and that they exploited a certain number of people. But that exploitation was in
the minority. You had 17 increases in the Fed funds rate. Then those [exotic] loans
began to reset, and that was the tipping point. When you begin to cut off the demand,
values start to recede. And there's an old saying that you never know who's swimming
naked until the tide goes out.

So the industry got a little crazy with some of the lending?
It's no different than the equity markets and tech booms. Any kind of bubble like that
creates irresponsible behavior. And we did have a bubble in real estate.

Do you worry that the subprime fallout will bleed into the prime mortgage market?
I don't think it's going to bleed substantially into prime.

You've said that you've never seen a soft landing in housing.
Never seen it. That's right.

Is the worst over?

It's always hard to tell when you're at the bottomParagraph but | think that there's more
to come out in terms of delinquencies and foreclosures. | just came from giving a speech
in Las Vegas, where there are 22,000 homes for sale. That's a lot of inventory to eat
through.

Will the Fed cut rates if the subprime mess spreads?

In terms of the economy, so far I've been wrong. | thought that the housing downturn
would have an impact on the economy and could be the start of a recession. That hasn't
happened, but maybe enough time hasn't gone by. Historically, housing has led the
country in and out of recessions. But there's an argument that the economy is so big
today that housing is not as important as it was. | don't believe it.

Let's talk more about the ripple effect and your business.

It reminds me of when the S&Ls were beating us up for a while, and then they all went
away. Now you have these subprime guys going out of business rapidly, and that's all
positive for Countrywide. | said three quarters ago that Ameriquest and New Century
were distorting the business and taking away rational pricing. That's why you saw our
volume of subprime go down. We just pulled back.

The Wall Street Journal said you sold $140 million worth of stock. Do you worry
that shareholders will say: "Oh well, he's selling. He must be losing confidence.
Maybe I should sell"?

As a CEO, the only way to eliminate that issue is to never sell stock, just die. Die owning
the stock and never exercise an option. In fact, I've sold very little stock. Almost all of
what | sold were options | accumulated over the last 10 years. I've chosen to keep most
of my net worth in Countrywide.

http://www.busi nessweek.com/magazine/content/07_13/b4027101.htm?chan=top+news_top+news+index (2 of 4)10/30/2007 3:27:23 PM

Portfolio Service Update

Stock Lookup

[ e


http://www.businessweek.com/magazine/content/07_13/b4027071.htm
http://www.businessweek.com/magazine/content/07_13/b4027077.htm
http://www.businessweek.com/magazine/content/07_13/b4027079.htm
http://www.businessweek.com/magazine/content/07_13/b4027083.htm
http://www.businessweek.com/magazine/content/07_13/b4027083.htm
http://www.businessweek.com/magazine/content/07_13/b4027084.htm
http://www.businessweek.com/magazine/content/07_13/b4027092.htm
http://www.businessweek.com/magazine/content/07_13/b4027098.htm
http://www.businessweek.com/magazine/content/07_13/b4027100.htm
http://www.businessweek.com/magazine/content/07_13/b4027101.htm
http://www.businessweek.com/magazine/content/07_13/b4027101.htm
http://www.businessweek.com/perm/content/07_13/b4027102.htm
javascript:void(0);
http://www.businessweek.com/bschools/mbainsider/index.html
https://w1.buysub.com/servlet/OrdersGateway?cds_page_id=26326&cds_mag_code=BWK
https://w1.buysub.com/servlet/OrdersGateway?cds_page_id=26144&cds_mag_code=BWK&cds_response_key=I0602S4F
http://www.businessweek.com/register.htm
https://w1.buysub.com/servlet/OrdersGateway?cds_page_id=26326&cds_mag_code=BWK
http://www.businessweek.com/service.htm
javascript:void(0);
http://www.businessweek.com/lifestyle/books.htm
http://www.businessweek.com/mediacenter/
http://www.businessweek.com/common/columns.htm
http://www.businessweek.com/slideshows/index.htm
http://www.businessweek.com/common/newsletters.htm
http://www.businessweek.com/past_covers/
http://www.businessweek.com/bwdaily/philanthropy/
http://www.businessweek.com/search/podcasting.htm
http://www.businessweek.com/sr/index.htm
http://www.businessweek.com/blogs/
http://www.businessweek.com/autos/autobeat/
http://www.businessweek.com/globalbiz/blog/bangaloretigers/
http://www.businessweek.com/the_thread/blogspotting/
http://www.businessweek.com/the_thread/brandnewday/
http://www.businessweek.com/technology/byteoftheapple/blog/
http://www.businessweek.com/the_thread/economicsunbound/
http://www.businessweek.com/globalbiz/blog/eyeonasia/
http://www.businessweek.com/innovate/fineonmedia/
http://www.businessweek.com/investing/greenbiz/
http://www.businessweek.com/the_thread/hotproperty/
http://www.businessweek.com/investor/insights/blog/
http://www.businessweek.com/careers/managementiq/
http://www.businessweek.com/innovate/next/
http://www.businessweek.com/innovate/NussbaumOnDesign/
http://www.businessweek.com/the_thread/techbeat/
http://www.businessweek.com/careers/workingparents/blog/
http://www.businessweek.com/technology/
javascript:popup('http://images.businessweek.com/tc/jdpower/cable_sat/index.htm',770,500);
http://www.businessweek.com/technology/reviews/

http://investing.businessweek.com/research/markets/detail/marketdetail.asp?marketCode=US%26DJI
http://investing.businessweek.com/research/markets/detail/marketdetail.asp?marketCode=US%3BSPX
http://investing.businessweek.com/research/markets/detail/marketdetail.asp?marketCode=US%3BCOMP
http://www.businessweek.com/global_ssi/custserv/faq_web.htm#15
javascript:
http://oascentral.businessweek.com/RealMedia/ads/click_lx.ads/businessweek.com/magazine/mariabartiromo/2039099962/Right1/default/empty.gif/34613836393437343437323739306430?chan=top+news_top+news+index&RM_Exclude=Airlines,Automobiles

Inside The Mortgage Crisis

Tech Stats

Wildstrom: Tech Maven

AUTOS
Home Page

Auto Reviews
Classic Cars

Car Care & Safety
Hybrids

INNOVATION
& DESIGN

Home Page
Architecture
Brand Equity
Auto Design

Game Room
SMALLBIZ

Smart Answers
Success Stories

Today's Tip
INVESTING
Investing: Europe

Annual Reports
BW 50

S&P Picks & Pans
Stock Screeners

Free S&P Stock Report
SCOREBOARDS
Hot Growth 100

Mutual Funds
Info Tech 100

S&P 500
B-SCHOOLS
Undergrad Programs

MBA Blogs

MBA Profiles

MBA Rankings
Who's Hiring Grads
BW EXTRAS

BW Digital

BW Mobile

BW Online Alerts
Dashboard Widgets
Podcasts
RSS Feeds
Reprints/ Permissions

Conferences

READER COMMENTS

Maria Bartiromo is the anchor of CNBC's Closing Bell.
SPONSORED LINKS

Quicken Loans® Home Loans Get a $200K Home Loan for $1162/Month. Get
a great low rate today.

Forex.com - Online Forex Trading Try online forex trading risk-free for 30
days. Real time charts, news, research & education.

Verizon High Speed Internet for Business Get High Speed Broadband
Access. Faster Service For Your Business.

Free Health Insurance Quote Get a FREE health insurance quote from all the
major companies like Blue Cross, Cigna, UHC, Aetna ..

Chase FreedomSM Cash Visa Signature Get $50 after your first purchase. 3%
Cash Back in your top 3 spending categories. Apply Now!

Buy alink now!

Get BusinessWeek directly on your desktop with our RSS feeds. [FF

Add BusinessWeek news to your Web site with our headline feed.

Click to buy an e-print or reprint of a BusinessWeek or BusinessWeek Online story or
video.

To subscribe online to BusinessWeek magazine, please click here.

Learn more, go to the BusinessWeekOnline home page

m
=

http://www.businessweek.com/magazine/content/07_13/b4027101.htm?chan=top+news_top+news+index (3 of 4)10/30/2007 3:27:23 PM


http://www.businessweek.com/technology/tech_stats/ITinvest051027.htm
http://www.businessweek.com/technology/wildstrom.htm
http://www.businessweek.com/autos/index.html
http://www.businessweek.com/autos/index.html
http://www.businessweek.com/autos/reviews/index.html
http://www.businessweek.com/autos/classic_cars/index.html
http://www.businessweek.com/autos/car_care/index.html
http://www.businessweek.com/autos/hybrids/index.html
http://www.businessweek.com/innovate/index.html
http://www.businessweek.com/innovate/index.html
http://www.businessweek.com/innovate/index.html
http://www.businessweek.com/innovate/architecture/index.html
http://www.businessweek.com/innovate/brandequity/index.html
http://www.businessweek.com/innovate/carbuff/index.html
http://www.businessweek.com/innovate/gameroom/index.html
http://www.businessweek.com/smallbiz/
http://www.businessweek.com/smallbiz/smartanswers/
http://www.businessweek.com//smallbiz/successstories/
http://www.businessweek.com/smallbiz/tips/
http://www.businessweek.com/investor/
http://www.businessweek.com/investor/europe.html
http://businessweek.ar.wilink.com/
http://www.businessweek.com/bw50/
http://www.businessweek.com/investor/list/pics_toc01.htm
http://prosearch.businessweek.com/businessweek/general_free_search.html
http://research.businessweek.com/spreports_files/report_free.asp
javascript:void(0);
http://www.businessweek.com/hot_growth/2006/
http://bwnt.businessweek.com/mutual_fund
http://www.businessweek.com/it100
http://www.businessweek.com/bw50
http://www.businessweek.com/bschools/
http://www.businessweek.com/bschools/undergraduate/
http://www.mbablogs.businessweek.com/
http://www.businessweek.com/bschools/04/geographic.htm
http://www.businessweek.com/bschools/04/
http://bwnt.businessweek.com/recruiting/index.asp
javascript:void(0);
http://www.zinio.com/singles?issn=0007-7135
http://www.businessweek.com/search/mobile.htm
http://www.businessweek.com/alerts/
http://www.businessweek.com/download/widget/index.html
http://www.businessweek.com/search/podcasting.htm
http://www.businessweek.com/search/podcasting.htm
http://www.businessweek.com/search/rssfeed.htm
http://www.businessweek.com/search/rssfeed.htm
http://www.businessweek.com/reprints.htm
http://conferences.businessweek.com/

http://links.industrybrains.com/click?sid=46&rqctid=372&pos=1&lid=461139&cid=108381&pr=2&tstamp=20071030161002&url=http://ad.doubleclick.net/clk%3b140606945%3b20634863%3bg%3fhttp://www.quickenloans.com/jump/contact-mortgage-expert.asp%3fqls%3dINV_purchase.0000000010
http://links.industrybrains.com/click?sid=46&rqctid=372&pos=2&lid=331968&cid=35887&pr=2&tstamp=20071030161002&url=http://www.forex.com/forex_demo_landing.html%3fsrc%3dindustrybrainsbizweekonlinemag
http://links.industrybrains.com/click?sid=46&rqctid=372&pos=3&lid=461706&cid=108104&pr=2&tstamp=20071030161002&url=http://clickserve.dartsearch.net/link/click%3flid%3d43000000058082582
http://links.industrybrains.com/click?sid=46&rqctid=372&pos=4&lid=459943&cid=108338&pr=2&tstamp=20071030161002&url=http://www.nationwide-healthcare.com/index-bi.html
http://links.industrybrains.com/click?sid=46&rqctid=372&pos=5&lid=463233&cid=131389&pr=2&tstamp=20071030161002&url=http://links.ncsreporting.com/redirect.aspx%3fcr%3d101474%26of%3d610%26af%3d100000%26ac%3d177%26uv%3dbwo
http://www.industrybrains.com/businessweek/
http://www.businessweek.com/search/rssfeed.htm
http://www.businessweek.com/search/rssfeed.htm
mailto: marketing@businessweek.com
http://www.businessweek.com/reprints.htm
http://www.businessweek.com/register.htm
http://www.businessweek.com/

Inside The Mortgage Crisis

Research Services

Copyright 2007, by The McGraw-Hill Companies Inc. All rights reserved.
Terms of Use | Privacy Notice

Media Kit | Special Sections | MarketPlace | Knowledge Centers

The McGraw-Hill companies

http://www.businessweek.com/magazine/content/07_13/b4027101.htm?chan=top+news_top+news+index (4 of 4)10/30/2007 3:27:23 PM


http://mediakit.businessweek.com/packages.html#rs
http://www.mcgraw-hill.com/
http://www.businessweek.com/cgi-bin/redirect?url=%2Fcopyrt.htm
http://www.businessweek.com/cgi-bin/redirect?url=%2Fprivacy.htm
http://mediakit.businessweek.com/
http://www.businessweek.com/adsections/
http://www.businessweek.com/marketplace/
http://knowledgecenter.businessweek.com/
http://oascentral.businessweek.com/RealMedia/ads/click_lx.ads/businessweek.com/magazine/mariabartiromo/358492589/Frame1/default/empty.gif/34613836393437343437323739306430?chan=top+news_top+news+index&RM_Exclude=Airlines,Automobiles
http://oascentral.businessweek.com/RealMedia/ads/click_lx.ads/businessweek.com/magazine/mariabartiromo/1954930722/Frame2/default/empty.gif/34613836393437343437323739306430?chan=top+news_top+news+index&RM_Exclude=Airlines,Automobiles

	businessweek.com
	Inside The Mortgage Crisis


	FMFMPFIIEGHBIOOOKMJHJHHOGOCJAHDNOC: 
	form1: 
	x: 
	f1: keyword or company
	f2: 20


	form2: 
	x: 
	f1: 





