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Advertisement Without Social Security, 55 percent of the disabled -- and amillion children -- would
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widowed, are divorced or never married), and it is the sole source of income for 40 percent of elderly
African Americans and Hispanic Americans.

8 Credit Card Secrets Exposed. Free Report
Watch Satellite TV on your PC... For Free!

Social Security isthe nation's most effective anti-poverty program. But it's much more than that. For every
worker it provides a solid base on which to try to build an adequate level of retirement income. To weaken
that foundation would be grossly irresponsible.

The good news is that there's no need to weaken it. We can shore up Socia Security for the future without
cutting benefits -- or raising contribution rates. The program can be brought into close actuarial balance
over the long run with just three revenue-enhancing changes that are desirablein any case:

¢, Gradually increase the maximum amount of earnings covered by Social Security so that the traditional
goal -- covering 90 percent of all earnings -- is once again achieved. This change would affect only the 6
percent of earners who make more than the maximum covered amount (now just under $100,000), and
implementing the change gradually over the next 20 to 30 years would have only a minimal impact on
them.

¢ Allow Social Security to improve earnings by investing some of its assets -- up to 20 percent, say -- in
equities, asjust about all other public and private pension plans do.

¢, Provide a new source of income by retaining aresidual estate tax and dedicating it to Social Security. By
2010, the estate tax will affect only individuals with estates worth more than $3.5 million ($7 million for
couples). Dedicating the income from the tax to Social Security would considerably improve the
progressivity of Social Security financing as well as increasing revenue.

Presidential candidates should be expected to discuss Social Security financing. But in 2008 they shouldn't

be held to a 1983 formula. We'rein adifferent time, with different needs -- and there are much better
options available than benefit cuts.
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