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Questions are Raised on Awarding of Contracts in Iraq

By PATRICK E. TYLER and RAYMOND BONNER

Published: October 4, 2003

AGHDAD, Iraq, Oct. 3 — Last month the Iraqi Governing Council questioned why the 
American occupation authority had issued a $20 million contract to buy new revolvers and 

Kalashnikov rifles for the Iraqi police when the United States military was confiscating tens of 
thousands of weapons every month from Saddam Hussein's abandoned arsenals.

AdvertisementOn Wednesday the Iraqi council, in 
a testy exchange with the occupation 
administrator, L. Paul Bremer III, challenged an American decision to spend $1.2 billion to train 
35,000 Iraqi police officers in Jordan when such training could be done in Iraq for a fraction of 
the cost. Germany and France have offered to provide such training free.

These decisions are being questioned by Iraqi officials as Congress is also seeking to examine 
how the American occupation authority and the military are spending billions of dollars here. 
Iraqi officials and businessmen charge that millions of dollars in contracts are being awarded 
without competitive bidding, some of them to former cronies of Mr. Hussein's government.

"There is no transparency," said Mahmoud Othman, a Kurdish member of the Governing Council, 
"and something has to be done about it. 

"There is mismanagement right and left, and I think we have to sit with Congress face to face to 
discuss this. A lot of American money is being wasted, I think. We are victims and the American 
taxpayers are victims."

A number of businessmen say they believe it is necessary to pay kickbacks to win contracts. A 
spokesman for one of the largest American corporations awarding subcontracts here, Bechtel, said 
his company had neither paid any kickbacks nor had been approached by Iraqis seeking to pay 
kickbacks. He said Bechtel made all of its contract information available on its Web site and at 
offices in Baghdad and Basra. A check of the Web site on Friday found no information, only a 
notice that the site was "under construction."

The lack of transparency and competition, Governing Council members said in interviews, may 
be encouraging corruption. They said they believed that many contracts had been inflated beyond 
the reasonable cost for the work, creating opportunities for kickbacks between prime contractors 
and subcontractors.
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One council member, Naseer K. Chadirji, said: "As the Governing Council we are in a very weak 
legal position. We don't have the right to investigate these contracts."

He added, "I don't have the evidence, but I think there is corruption. This is a common grievance 
that people tell me."

An Iraqi executive, who made millions of dollars as an insider under the Hussein government and 
would not allow his name to be used, said a relative outside Iraq had asserted that a Bechtel 
executive was looking to become a silent partner in an Iraqi company that would be favored with 
subcontracts from Bechtel.

A senior Bechtel official in Iraq, Clifford George Mumm, said that his company "would fire 
immediately anyone who tried to do such a thing" and that he did not believe that any Bechtel 
executive would engage in the kind of behavior described.

Mr. Mumm said there had been no kickbacks on the 105 subcontracts Bechtel had signed with 
Iraqi firms.

Asked about Iraqi assertions that Bechtel and other major American companies were awarding 
contracts to Iraqis who had grown rich under Mr. Hussein, Mr. Mumm said all of the Iraqi 
businesses that received Bechtel subcontracts were vetted by the occupation authority under Mr. 
Bremer.

The largest and most prominent Iraqi subcontractor that has emerged belongs to the Bunnia 
family, which grew immensely wealthy under the former government and was known for 
lavishing gifts, especially luxury cars, on members of the Hussein family.

"It is hard to understand the rationale for giving them contracts," said an American businessman.

Bunnia family members, in interviews over the last several months, have denied that they 
supported the old government and have said their business skills are needed to rebuild the country.

Get home delivery of The Times from $2.90/week 
Continued

1 | 2 | Next>>

RELATED ARTICLES

President Says Report on Arms Vindicates War (October 4, 2003) 

Officials Say Bush Seeks $600 Million to Hunt Iraq Arms (October 2, 2003) 

Iraqi Civilians Caught in Crossfire of Guerrilla War (October 2, 2003) 

U.S. Offers Revised Blueprint for Multinational Iraq Force (October 2, 2003) 

Two U.S. Soldiers Are Killed in Iraq; One of Them Is a Woman (October 2, 2003) 

Find more results for Iraq and United States International Relations . 

TOP INTERNATIONAL ARTICLES

Suicide Bomber Kills at Least 19 in North of Israel

Report Offered Bleak Outlook About Iraq Oil

Iraqi Army Takes Shape as Recruits End Training

Taiwan Revises Data on SARS; Total Toll Drops

OUR ADVERTISERS

Equity Market Weekly From 
Smith Barney 

Life Insurance Quote
Save up to 70% Today 

http://www.nytimes.com/2003/10/04/international/middleeast/04SPEN.html (2 of 3)10/4/2003 4:57:44 PM

http://query.nytimes.com/search/query?ppds=geo&v1=IRAQ&fdq=19960101&td=sysdate&sort=newest&ac=IRAQ&rt=1%2Cdes%2Corg%2Cper%2Cgeo
http://query.nytimes.com/search/query?ppds=des&v1=UNITED+STATES+INTERNATIONAL+RELATIONS&fdq=19960101&td=sysdate&sort=newest&ac=UNITED+STATES+INTERNATIONAL+RELATIONS&rt=1%2Cdes%2Corg%2Cper%2Cgeo
http://query.nytimes.com/search/query?ppds=des&v1=UNITED+STATES+INTERNATIONAL+RELATIONS&fdq=19960101&td=sysdate&sort=newest&ac=UNITED+STATES+INTERNATIONAL+RELATIONS&rt=1%2Cdes%2Corg%2Cper%2Cgeo
http://query.nytimes.com/search/query?ppds=des&v1=UNITED+STATES+ARMAMENT+AND+DEFENSE&fdq=19960101&td=sysdate&sort=newest&ac=UNITED+STATES+ARMAMENT+AND+DEFENSE&rt=1%2Cdes%2Corg%2Cper%2Cgeo
http://query.nytimes.com/search/query?ppds=des&v1=UNITED+STATES+ARMAMENT+AND+DEFENSE&fdq=19960101&td=sysdate&sort=newest&ac=UNITED+STATES+ARMAMENT+AND+DEFENSE&rt=1%2Cdes%2Corg%2Cper%2Cgeo
http://www.nytimes.com/premiumproducts/newstracker/index.html
javascript:pop_me_up2('http://www.nytimes.com/ads/marketing/newstracker/Timestracker.swf','788495','width=788,height=495,scrollbars=yes,resizable=no,top=10,left=20,status=no,location=no');
http://www.nytimes.com/gst/poptoptnt.html
http://www.nytimes.com/mem/tnt.html?module=manage
http://www.nytimes.com/mem/tnt.html?module=precall
http://www.nytimes.com/adx/bin/adx_click.html?type=goto&page=www.nytimes.com/yr/mo/day/international&pos=CircBottom&camp=nytcirc_footerb&ad=CirculationLink&goto=http://secure-homedelivery.nytimes.com/cgi-bin/gx.cgi/AppLogic+FTContentServer?pagename=user%2FContentMgt%2FPromoFeature%2FPromoFeatureT1P%26ExternalMediaCode=W93AA
http://www.nytimes.com/2003/10/04/politics/04WEAP.html?8bl
http://www.nytimes.com/2003/10/02/politics/02WEAP.html?fta=y
http://www.nytimes.com/2003/10/02/international/middleeast/02RAID.html?fta=y
http://www.nytimes.com/2003/10/02/international/middleeast/02NATI.html?fta=y
http://www.nytimes.com/2003/10/02/international/middleeast/02IRAQ.html?fta=y
http://query.nytimes.com/search/query?ppds=geo&v1=IRAQ&fdq=19960101&td=sysdate&sort=newest&ac=IRAQ
http://query.nytimes.com/search/query?ppds=des&v1=UNITED%20STATES%20INTERNATIONAL%20RELATIONS&fdq=19960101&td=sysdate&sort=newest&ac=UNITED%20STATES%20INTERNATIONAL%20RELATIONS
http://www.nytimes.com/2003/10/05/international/middleeast/05MIDE.html?8br
http://www.nytimes.com/2003/10/05/international/middleeast/05OIL.html?8br
http://www.nytimes.com/2003/10/05/international/middleeast/05IRAQ.html?8br
http://www.nytimes.com/2003/10/05/international/asia/05SARS.html?8br
http://www.nytimes.com/adx/bin/adx_click.html?type=goto&page=www.nytimes.com/yr/mo/day/international&pos=Right6&camp=salomon56-nyt1&ad=salomon_textlink&goto=http://click.atdmt.com/NYC/go/nwyrksby01500117nyc/direct/01/
http://www.nytimes.com/adx/bin/adx_click.html?type=goto&page=www.nytimes.com/yr/mo/day/international&pos=Right6&camp=salomon56-nyt1&ad=salomon_textlink&goto=http://click.atdmt.com/NYC/go/nwyrksby01500117nyc/direct/01/
http://www.nytimes.com/adx/bin/adx_click.html?type=goto&page=www.nytimes.com/yr/mo/day/international&pos=Right7&camp=reliaquote06-nyt1&ad=reliaquote_text&goto=http://click.atdmt.com/RLQ/go/nwyrkrlq09200003rlq/direct/01/
http://www.nytimes.com/adx/bin/adx_click.html?type=goto&page=www.nytimes.com/yr/mo/day/international&pos=Right7&camp=reliaquote06-nyt1&ad=reliaquote_text&goto=http://click.atdmt.com/RLQ/go/nwyrkrlq09200003rlq/direct/01/


Questions are Raised on Awarding of Contracts in Iraq

 Copyright 2003 The New York Times Company | Home | Privacy Policy | Search | Corrections | Help | Back to Top 

http://www.nytimes.com/2003/10/04/international/middleeast/04SPEN.html (3 of 3)10/4/2003 4:57:44 PM

http://www.nytimes.com/ref/membercenter/help/copyright.html
http://www.nytco.com/
http://www.nytimes.com/
http://www.nytimes.com/ref/membercenter/help/privacy.html
http://query.nytimes.com/search/advanced/
http://www.nytimes.com/corrections.html
http://www.nytimes.com/membercenter/sitehelp.html


Questions are Raised on Awarding of Contracts in Iraq

  

NYTimes: Home - Site Index - Archive - Help Welcome, ctzcrank - Member Center - Log Out 

  Site Search:   

NYTimes.com > International > Middle East 
  Advertisement 

 

Justin Lane for The New York Times
Work is under way to rebuild 
Baghdad's telephone system, a 
crucial part of getting Iraq back on 
its feet. Each line must be spliced 
and tested. 

ARTICLE TOOLS

E-Mail This Article

Printer-Friendly Format
Most E-Mailed Articles

Reprints & Permissions

 Single-Page Format 

READERS' OPINIONS
Forum: Join a Discussion on 
The Struggle for Iraq

Questions are Raised on Awarding of 
Contracts in Iraq 

Published: October 4, 2003

(Page 2 of 2)

Looking at a list of companies that received subcontracts 
from Becthel, Mr. Othman, the Governing Council member, 
said he recognized at least a half-dozen that had profited from 
close relations with Mr. Hussein or members of his family.

Samir Sumaidy, a member of the Governing Council who 
owns a construction firm doing business in China, said Friday 
that the Iraqi interim government received no information 
from Mr. Bremer's authority on how it was spending Iraqi 
and American funds.

An American businessman, who would not allow his name to 
be used, said the occupation authority was doling out 
contracts worth hundreds of thousands of dollars by simply 
telephoning favored companies and announcing, "I have a 
contract for you," as he characterized a telephone call he 
received this week.

Mr. Othman said, "I hope Congress knows what is going on, 
but if they don't know and we don't know, then God help 
everybody."

Council members said the contract to train Iraqi police 
officers in Jordan offended them because Jordan would draw 
a large payment from the dwindling Iraqi treasury and 
because many Iraqis resented Jordan's close ties to old 
government.

"The Iraqis are not very happy to see such large sums of 
money put in the hands of Jordan," said Mr. Chadirji, a 
lawyer and Governing Council member.
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At a news briefing on Friday, Charles Heatly, a spokesman 
for the occupation authority, said 35,000 police offers were to 
be trained in Jordan because the necessary facilities did not 
exist in Iraq, an assertion that several Governing Council 
members challenged.

The Jordan plan was formally announced on Friday in a press 
release. Mr. Heatly said he thought that most council 
members had understood and agreed with Mr. Bremer's 
presentation on police training in their meeting on 
Wednesday.

But five council members said in interviews that the interim Iraqi government opposed the plan. 
"If we had voted, a majority would have rejected it," Mr. Chadirji said. "He told us what he did; 
he did not ask us."

The purchase of about 20,000 Kalashnikov automatic weapons, 50,000 revolvers and 10 million 
rounds of ammunition from Jordan has also been widely criticized by Iraqi Governing Council 
members. 

The contract was issued by the Interior Ministry during the summer when it was being 
supervised by the former New York City police commissioner, Bernard B. Kerik. Mr. Kerik did 
not respond to requests for an interview.

"It is totally unnecessary to buy them from outside the country," said Mr. Chadirji, who noted 
that he had purchased a number of Kalashnikovs to arm his personal bodyguards and that the 
price in the local market was as low as $50 for each weapon.

Mr. Heatly said logistical problems associated with buying so many Kalashnikovs in small lots 
from the Iraqi market would be excessive.

There would be no cost if the occupation authority obtained them from the United States 
military, which is now the custodian of countless thousands of Iraqi weapons, many of them said 
to be in mint condition.

Mr. Heatly did not have figures for the number of Kalashnikovs in allied hands, but he said there 
were not enough of them to satisfy the requirements of the contract.
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